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INVESTMENT OBJECTIVES AND STRATEGY 
 
Financial Services Opportunities Investment Fund Limited (the “Company”) has an investment objective of 
achieving long term capital growth and delivering an income stream to shareholders with the aim of spreading 
risk by investing in a diversified portfolio of investments principally in financial services businesses, which will in 
the main be based in offshore financial centres. 

The Company may invest in unquoted stocks and private companies.  

Businesses in which the Company is expected to invest are likely to have one or more of the following attributes: 

i. potential to increase the scale of its operations; 

ii. a need to replace a retiring owner-manager, or early stage, investors; 

iii. a need to change strategy and invest to make it an attractive sale or flotation prospect; 

iv. a need to make a strategic acquisition or some other transformation to make it an attractive sale or 
flotation prospect. 

Up to 15% of the Net Asset Value of the Company (the “NAV”) can be invested into businesses which, while not 
strictly falling within the definition of financial services business, are related to the sector and appear to the 
Investment Manager to fit well within the proposed portfolio of the Company. 

Investment Restrictions 

The Company will seek to invest (or commit to invest) in accordance with guidelines determined by the Board 
and notified to the Investment Manager from time to time. 

The Company intends that no more than 60 per cent of the Company's NAV may be committed to any single 
investment, and no more than 60 per cent of the Company's NAV committed to investments considered by the 
Board to be "special situations" (such as in companies that are already listed) in each case at the time of 
investment (or commitment). 
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INVESTMENT MANAGER’S REPORT 
For the period from 1 January 2021 to 30 June 2021 
 
Published Net Asset Value (“NAV”) as at 30 June 2021 was 117.19p per share (31 December 2020: 112.38p per 
share). 
 
NAV per the Statement of Financial Position as at 30 June 2021 was 118.07p per share (31 December 2020: 
113.13p per share). 
 
Current share price:  115p – 125p  
 
Performance overview 
Ravenscroft Specialist Fund Management Limited (the “Investment Manager”) is pleased to report on a positive 
first six months of the 2021 financial year for Financial Services Opportunities Investment Fund Limited (the 
“Fund”). 

The cornerstone investments of Oak Group and PraxisIFM have delivered strong results whilst continuing to 
integrate their recent acquisitions, and we expect the recent announcement from PraxisIFM regarding the sale 
of its fund administration division to have a significant, positive impact on the Fund.  

The COVID-19 pandemic continues to have an impact on the investee businesses, via lockdowns imposed early 
in the year and more generally a delay in onboarding new business opportunities, but the individual management 
teams have maintained a focus on client service whilst delivering robust financial performance. The Investment 
Manager is pleased with the overall performance of the Fund’s portfolio despite the ongoing challenges, and 
believes that these companies will continue to enable the Fund to achieve its objective of long-term capital 
growth whilst also delivering an income stream to shareholders.  

As at 30 June 2021, the published NAV of the Fund had increased by 4.28% during the period and by 17.19% 
since launch.  

Portfolio review 

Oak Group Limited (“Oak Group”)  
Headquartered in Guernsey and with clients in over 50 countries and in excess of GBP20 billion of assets under 
administration, Oak Group is a private client, corporate services and fund administration business formed 
through the consolidation of four carefully selected businesses, bringing together a collective 60 years of 
experience between them. Oak Group’s aim is to become the service provider of choice in the jurisdictions in 
which it operates, capitalising on a strong client base, management and reputation in order to build revenue and 
market share. 

Oak Group employs almost 200 staff across six jurisdictions, ninety of whom are in Guernsey at the group’s newly 
refurbished headquarters, Oak House in St. Peter Port.  

In Q1 2021, Graham McCormack was announced as Oak Group’s Chief Executive Officer, assuming the role from 
Stuart Platt-Ransom. Graham held the role of Chief Operating Officer prior to this promotion and has been 
instrumental in guiding the Group through the challenges of COVID-19. He first joined the former Oak Trust 
business in Guernsey in 2007 and assumed the role of Finance Director in 2009. He is supported in his new 
position by fellow Oak Group executive board members Mark Chasey as Chairman and Oliver de la Fosse as Chief 
Financial Officer. 

Oak Group finished its financial year to 31 March 2021 with revenues in excess of £20.6m and the Group is 
budgeting more than £21.6m for the year to 31 March 2022, representing a 20% revenue growth over two years. 
Progress against for the first quarter of Oak Group’s current financial year has been solid, with underlying EBITDA 
1% ahead of budget. 
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INVESTMENT MANAGER’S REPORT (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
Portfolio review (continued) 

Oak Group Limited (“Oak Group”) (continued) 
The Investment Manager continues to work closely with Oak Group as they take the business forwards from four 
owner-managed businesses to a highly regarded and well-positioned international financial services group. We 
are encouraged to see the foundations set by the Fund being built upon by Oak Group’s management team, and 
we anticipate further growth over the coming year.  

Oak Group comprised 59.11% of the Fund’s published NAV as at 30 June 2021. 

PraxisIFM 
The first half of the year saw PraxisIFM’s quoted share price on The International Stock Exchange (“TISE”) rise 
from a bid price of £1.20 per share at 31 December 2020 to £1.35 at 30 June 2021, and as at the time of writing 
we are pleased to note this has increased further to £1.45.  

Building on the board changes already made in 2020, further appointments were announced in the first half of 
2021. Stephanie Coxon was appointed as non-executive director and chair of the audit committee and Peter 
Gillson, a non-executive Director of the Fund, was appointed as a non-executive director of PraxisIFM. 
Subsequent to the reporting date, on 1 September 2021, Iain Torrens was appointed as chairman of PraxisIFM. 
Iain has previously held the posts of Group Chief Financial Officer at Talk Talk Group Plc and Group Finance 
Director at ICAP Plc, a global inter-broker dealer. The Investment Manager is impressed with the breadth and 
depth of experience amongst these new appointments. 

PraxisIFM’s interim results for the six months to 31 October 2020 were released in January 2021 and showed a 
significant improvement in EBITDA compared to the equivalent period in the prior year, being up 19% from £4.2m 
to £5.0m for the half year. We await the release of its annual results for the year ended 30 April 2021, expected 
later this month. 

Subsequent to the reporting date, PraxisIFM announced that it has conditionally agreed to dispose of its fund 
services division to Sanne Holdings Limited for a total consideration of £54 million. PraxisIFM has stated that it 
intends to use the sale proceeds to return funds to existing shareholders, reduce borrowings and potentially 
reduce the number of shares in issue by way of a share buyback. Whilst the details of any shareholder 
distributions have yet to be released, the Manager believes this represents a positive deal for shareholders. The 
Fund supported the proposal at PraxisIFM’s EGM held in August 2021 and it was approved with almost 
unanimous agreement from shareholders.  

PraxisIFM’s interim report shows that its new business prospects remain strong, and that the management focus 
placed on the robust integration of its recent acquisitions, alongside platform development and streamlining of 
operations, is translating to strong financial performance. We look forward to further news from both the annual 
results and the pending transaction.  

The Fund’s 16.1% interest in PraxisIFM comprised 38.33% of the Fund’s published NAV as at 30 June 2021. 

Enhance Group Limited (“Enhance”)  
Enhance continues the roll out of its new proprietary, investment reporting platform, Mosaic 2.0, having made 
significant investment into its upgrade and development. Having achieved considerable bottom-line progress in 
2020, the focus for 2021 is placed on converting its promising new business pipeline into meaningful revenue 
growth. This pipeline has seen major players in the fiduciary industry sign up to the new platform but the financial 
growth in 2021 to date has been hampered by the knock-on effects of COVID-19, namely that these new 
customers are themselves working through extended project lists which had largely been set aside during periods 
of lockdowns and restrictions. 
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INVESTMENT MANAGER’S REPORT (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
Portfolio review (continued) 
 
Enhance Group Limited (“Enhance”)  
In other progress made during the year to date, Enhance solidified its shareholder base with key staff members 
buying shares from the company itself and former members, demonstrating their own confidence in the 
business. It also completed a rebranding exercise befitting its Fintech status. 

As at 30 June 2021, the Fund held 38% of the ordinary shares in issue in Enhance, along with £514k in preference 
shares. Enhance comprised 3.03% of the Fund’s published NAV as at 30 June 2021.   

Next Generation Holdings Limited (“NextGen”) and Next Gen Worldwide Limited (“NGW”) 
The Fund has a 50% holding in NextGen, a joint venture with the former CEO of a multinational insurance 
company, and in turn, NextGen is the majority stakeholder in NextGen Worldwide Limited (“NGW”). NGW is the 
sole owner of Ambon Insurance Brokers Limited, formerly AFL Insurance Brokers Limited, (“Ambon”, previously 
referred to as “AFL”), a UK-based Lloyds broker, and separately also a majority shareholder in Zodiac Insurance 
Services LLC (“Zodiac”), a managing general agent (MGA) based in the US. 

Following the challenges faced in 2020 within Ambon as previously communicated, NGW took the decision to 
sell Ambon’s retail and wholesale books and to conduct an orderly wind-down process both for Ambon itself and 
the wider NGW structure. Both the Ambon books of business were sold in the first half of this year, and the wind-
down process is underway. NextGen and Ambon continue to undertake the appropriate legal steps to protect 
their interests regarding the historical profit overstatements in Ambon. 

Zodiac meanwhile, despite challenging conditions in the US given its exposure bias to the entertainment and 
sport sector, continued to remain profitable and delivered another robust return in the first half of 2021. As part 
of the overall plan to wind down the NGW structure, the Manager has worked alongside Zodiac’s principal in 
2021 with a view to selling Zodiac’s business to a suitable partner in the US. Subsequent to the balance sheet 
date this sale was concluded, and as a standalone investment with a consistent track record of strong 
performance it produced a healthy return on investment for NGW. 

NextGen and NGW comprised 2.62% of the Fund’s published NAV as at 30 June 2021.  

CORVID Holdings Ltd (“CORVID”) 
CORVID wholly owns a subsidiary business, Corvid Protect Holdings Limited (“Protect”).  

The Manager continues to assert the Fund’s rights as a minority shareholder under the shareholder agreement 
and to negotiate with Ultra Electronics plc, the parent company and main customer of Protect, regarding the 
future of the Fund’s 5% interest in Protect, with a view to achieving the best possible outcome for the Fund. 

The Fund’s 5% holding in CORVID comprised 0.34% of the Fund’s published NAV as at 30 June 2021. 

Conclusion 
We are encouraged by overall performance of the portfolio in what remains a challenging climate for growth, 
and are confident that it, as well as any potential future investments, can achieve the Fund’s stated objectives. 

Together with the Board, the Manager remains committed to ensuring the active management of the investment 
portfolio and continues to work alongside the principals of the businesses and their management teams to 
provide the best possible return on investment for the Fund and its shareholders. 
 
 
Ravenscroft Specialist Fund Management Limited 

21 September 2021 
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REPORT ON THE REVIEW OF INTERIM FINANCIAL INFORMATION TO THE 
SHAREHOLDERS OF FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND 
LIMITED  
 
Introduction 
We have reviewed the accompanying Condensed Statement of Financial Position of Financial Services 
Opportunities Investment Fund Limited as at 30 June 2021 and the related Condensed Statement of 
Comprehensive Income, Condensed Statement of Changes in Equity and Condensed Statement of Cash Flows for 
the six-month period then ended and a summary of significant accounting policies and other explanatory notes. 
The Directors are responsible for the preparation and fair presentation of the interim financial statements in 
accordance with International Financial Reporting Standards as adopted by the European Union. Our 
responsibility is to express a conclusion on the interim financial statements based on our review. 
 
Scope of review 
We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland) 
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review 
of interim financial information consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope 
than an audit conducted in accordance with International Standards on Auditing and consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that might be identified in 
an audit. Accordingly, we do not express an audit opinion. 
 
Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 
financial statements do not give a true and fair view of the financial position of the Company as at 30 June 2021, 
and of its financial performance and its cash flows for the six-month period then ended in accordance with 
International Financial Reporting Standards as adopted by the European Union. 
 

Grant Thornton Limited 
Chartered Accountants 
St Peter Port, Guernsey, Channel Islands 
 
21 September 2021 
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UNAUDITED CONDENSED STATEMENT OF COMPREHENSIVE INCOME 
For the period from 1 January 2021 to 30 June 2021 

 
 
 
 
All items in the above statement derive from continuing operations. 
 
 
 
 
 
The accompanying notes on pages 11 to 28 form an integral part of these Unaudited Condensed Financial 
Statements. 
  

   
1 January 2021 to 

30 June 2021  
1 January 2020 to 

30 June 2020 
 (unaudited)  (unaudited)
 Notes £  £
   
Income   
Net gains/(losses) on financial assets at fair value 
through profit or loss 4 2,349,197  (2,741,233) 
Dividend income 1,051,605  15,354
Loan interest income 70,352  67,351
Total income/(loss) 3,471,154  (2,658,528)
     
Expenses     
Investment management fees 3 476,524  473,260 
Investment manager’s deal fees 3 -  1,582 
Trading account fees 3 12,468  12,225
Market maker fees 3 4,959  4,973
Administration fees 3 32,162  32,049
Administrator’s other fees 3 2,479  3,266
Directors’ fees 3 46,754  45,900
Legal and professional fees 7,325  2,325
Share based payment (write-back)/expense 11 (43,254)  9,273
Loan interest 9 92,388  16,458
Other expenses 28,175  28,169
Total expenses 659,980  629,480
     
Profit/(loss) and total comprehensive income/(loss) 
for the period  2,811,174  (3,288,008) 
     
     
Earnings/(loss) per share – basic 14 5.17p  (6.10)p 
Earnings/(loss) per share – diluted 14 4.90p  (5.73)p 
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UNAUDITED CONDENSED STATEMENT OF FINANCIAL POSITION 
As at 30 June 2021 
 

  30 June 2021 31 December 2020
 (unaudited) (audited)

Notes £ £
Non-current assets    
Financial assets at fair value through profit or loss 4 66,054,774  63,641,079
Loans due from associate and joint venture 12 43,621  757,081
    
Current assets    
Cash and cash equivalents  680,742  609,440
Loans due from associate and joint venture 12 1,737,364  1,046,704
Other receivables 7 353,786  250,556
Prepayments  7,348  13,106
    
Total assets  68,877,635  66,317,966
    
Current liabilities    
Trade and other payables 8 527,685  816,809
Revolving credit facility 9 1,500,000  2,000,000
    
Non-current liabilities    
Revolving credit facility 9 2,500,000  2,500,000
    
Total liabilities  4,527,685  5,316,809
    
Net assets   64,349,950  61,001,157

    
Equity    
Share capital 10 55,185,033  54,604,160
Reserves  9,164,917  6,396,997
    
Total equity  64,349,950  61,001,157
    
Number of shares in issue 10 54,500,000  53,919,127
   
NAV per share 15 118.07p  113.13p

 

The Unaudited Condensed Financial Statements on pages 7 to 28 were approved by the Board of Directors and 
authorised for issue on 21 September 2021. 
 
 
Director 
 

The accompanying notes on pages 11 to 28 form an integral part of these Unaudited Condensed Financial 
Statements. 
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UNAUDITED CONDENSED STATEMENT OF CHANGES IN EQUITY 
For the period from 1 January 2021 to 30 June 2021 
 

  Share capital Reserves Total
 Notes £ £ £
  
At 1 January 2021 54,604,160 6,396,997 61,001,157
  
Exercise of share options 11 580,873 - 580,873
  
Profit and total comprehensive income for the period - 2,811,174 2,811,174
  
(Charge)/credit to equity for equity-settled share-
based payments 11 - (43,254) (43,254)
  
At 30 June 2021 55,185,033 9,164,917 64,349,950
    
  

   

 Share capital Reserves Total
 Notes £ £ £
  
At 1 January 2020 54,604,160 11,582,463 66,186,623
  
Loss and total comprehensive loss for the period - (3,288,008) (3,288,008)
  
Credit to equity for equity-settled share-based 
payments 11 - 9,273 9,273
  
At 30 June 2020 54,604,160 8,303,728 62,907,888
    
     

 

 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes on pages 11 to 28 form an integral part of these Unaudited Condensed Financial 
Statements. 
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UNAUDITED CONDENSED STATEMENT OF CASH FLOWS 
For the period from 1 January 2021 to 30 June 2021 
 

   
1 January 2021 

to 30 June 2021 
1 January 2020 

to 30 June 2020
  (unaudited) (unaudited)
 Notes £ £

Cash flows from operating activities    
    
Profit/(loss) and total comprehensive income/(loss) for the 
period  2,811,174 

 
(3,288,008)

   
Adjusted for:    
Net (gains)/losses on financial assets at fair value through 
profit or loss 4 (2,349,197) 

 
2,741,233 

Dividend income  (1,051,605)  (15,354)
Loan interest income  (70,352)  (67,351)
Loan interest expense 9 92,388  16,458 
Share based payment (write-back)/expense 11 (43,254)  9,273 
Decrease in trade and other receivables (excluding 
investment transactions and loan interest receivable)  5,758 

 
4,759 

Increase/(decrease) in trade and other payables (excluding 
investment transactions, loan interest and dividend payable)  248,106 

 
(2,912)

Repayments of loans due from associate  22,800  - 
  (334,182)  (601,902)
     
Dividend income received  1,015,355  8,653 
Loan interest received  3,372  - 
Purchases of financial assets  (64,498)  (158,217)
    
Net cash inflow/(outflow) from operating activities  620,047  (751,466)
    
Cash flows from financing activities    
Share options exercised 11 580,873  - 
(Repayments)/drawdowns on RCF 9 (500,000)  700,000
Loan interest paid  (90,427)  (16,458)
Dividend paid  (539,191)  - 
    
Net cash (outflow)/inflow from financing activities  (548,745)  683,542 
    
Net increase/(decrease) in cash and cash equivalents  71,302  (67,924)
    
Cash and cash equivalents at the start of the period  609,440  352,449 
     
Cash and cash equivalents at the end of the period  680,742  284,525 

 

The accompanying notes on pages 11 to 28 form an integral part of these Unaudited Condensed Financial 
Statements. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS 
For the period from 1 January 2021 to 30 June 2021 

 
1. General Information 

Financial Services Opportunities Investment Fund Limited (the “Company”) is authorised by the Guernsey 
Financial Services Commission as a registered closed-ended investment company which was incorporated 
under The Companies (Guernsey), Law 2008 on 30 August 2016 with registration number 62421. The 
Company is listed on The International Stock Exchange (“TISE”).  

The principal objective of the Company is to attain long term capital growth and deliver an income stream 
to shareholders with the aim of spreading risk by investing in a diversified portfolio of investments 
principally in financial services businesses. The Company has an indefinite life. 
 

2. Significant Accounting Policies 

Statement of compliance 
The Unaudited Condensed Interim Financial Statements (the “Financial Statements”), which give a true and 
fair view, have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as 
adopted by the European Union (“EU”) and comply with The Companies (Guernsey) Law, 2008. 

Basis of preparation 
These Financial Statements have been prepared in accordance with International Accounting Standard (IAS) 
34 ‘Interim Financial Reporting’, the Listing Rules of The International Stock Exchange (“TISE”) and applicable 
legal and regulatory requirements. These Financial Statements have been condensed and as a result do not 
include all of the information and disclosures required in Annual Financial Statements, they therefore should 
be read in conjunction with the Company’s last Annual Audited Financial Statements for the year ended 31 
December 2020. 

The accounting policies applied in these Financial Statements are consistent with those applied in the last 
Annual Audited Financial Statements for the year ended 31 December 2020, which were prepared in 
accordance with IFRS, as adopted by the EU. 

Going Concern 
The Company has adequate financial resources and after making enquiries the Directors have a reasonable 
expectation that the Company has adequate resources to meet its liabilities as they fall due and continue in 
operational existence for at least twelve months after the date of signing of these Financial Statements. 
Accordingly the Directors continue to adopt the going concern basis in preparing these Financial Statements. 

The Board closely monitors the latest developments relating to COVID-19, given its potentially negative 
impact on the global economy and many businesses locally and across the globe. The Board of Directors 
notes that all investee companies have successfully enacted plans to work remotely, and to make use of 
technology to continue to provide their services just as before. The Company recognises that this situation 
requires continued attention. 

These Financial Statements were authorised for issue by the Company’s Board of Directors on 21 September 
2021. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
2. Significant Accounting Policies (continued) 

Significant judgements and estimates 
There have been no changes to the significant accounting judgements, estimates and assumptions from 
those applied in the Company’s Audited Annual Financial Statements for the year ended 31 December 2020. 

New, revised and amended standards applicable to future reporting periods 
At the date of authorisation of these Financial Statements, the following relevant standards and 
interpretations, which have not been applied in these Financial Statements, were in issue but not yet 
effective: 

• IAS 1 (amended), “Presentation of Financial Statements” (effective for accounting periods 
commencing on or after 1 January 2023); 

• IAS 8 (amended), “Accounting Policies, Changes in Accounting Estimates and Errors” (effective for 
accounting periods commencing on or after 1 January 2023); and 

• IAS 37 (amended), “Provisions, Contingent Liabilities and Contingent Assets” (effective for accounting 
periods commencing on or after 1 January 2022). 

 

The amendments to IAS 1 were published in January 2020 and relate to the classification of liabilities. 

The amendments to IAS 8 were published in February 2021 and clarify how companies should distinguish 
changes in accounting policies from changes in accounting estimates. 

The amendments to IAS 37 were published in May 2020 and relate to the costs to include when assessing 
whether a contract is onerous. 

In addition, in May 2020 the IASB published “Annual Improvements to IFRS Standards 2018-2020”, which 
has amended certain existing standards, effective for accounting periods commencing on or after 1 January 
2022. 

The changes arising from the amendments to these standards are either presentational and/or minor in 
nature. The Directors therefore do not anticipate that the adoption of these amended standards in future 
periods will have a material impact on the Financial Statements of the Company. 

Amended accounting standards effective and adopted 
There are no relevant new or amended standards applied for the first time which have had a material impact 
on these Financial Statements. 

Segmental reporting 
The Board has considered the requirements of IFRS 8 – “Operating Segments”. The Company has entered 
into an investment management agreement with the Investment Manager. Subject to its terms and 
conditions, the investment management agreement requires the Investment Manager to manage the 
Company’s investment portfolio in accordance with the Company’s investment guidelines in effect from 
time to time. However, the Board retains full responsibility to ensure that the Investment Manager adheres 
to its mandate. Moreover, the Board is fully responsible for the appointment and/or removal of the 
Investment Manager. Accordingly, the Board is deemed to be the “Chief Operating Decision Maker” of the 
Company. 

In the Board’s opinion, the Company is engaged in a single segment of business, being investment principally 
in offshore financial services businesses, that business being conducted from Guernsey. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
3. Material Agreements 

Management fees 
Ravenscroft Specialist Fund Management Limited (the “Investment Manager”) is entitled to an amount 
equal to an annualised 1.5% of the Adjusted Closing NAV (excluding cash and near cash investments). The 
management fee is calculated on a quarterly basis after calculation of the Adjusted Closing NAV.  

There is no performance fee. Instead, the Company grants options over shares to the Investment Manager, 
for itself and for onward transfer to members of the management team. Further details on the options 
granted are disclosed in note 11. 

The Company also pays the Investment Manager a deal fee equal to 1% of the total amount paid by the 
Company for any completed investments, within three months after the date of completion of that 
investment, except in relation to investments where the total amount payable is determined later than 
three months after completion, in which case the deal fee element referable to any deferred part of the 
consideration shall be payable within three months of the date of payment of that deferred consideration, 
but the deal fee element relating to that part of the consideration payable on completion of the investment 
is payable within three months after the date of completion. 

During the period, the Investment Manager charged a management fee of £476,524 (30 June 2020: 
£473,260), of which £476,524 (31 December 2020: £229,440) was outstanding at the end of the period. The 
Investment Manager charged no deal fees in the period (30 June 2020: £1,582), with £Nil (31 December 
2020: £3,250) still outstanding at the end of the period. 

The Investment Management agreement can be terminated by either party giving not less than 18 months’ 
written notice. 

Administration fees 
Praxis Fund Services Limited was appointed as the Administrator with effect from 27 September 2016. The 
Administrator charges an annual fee of 0.10% of the NAV of the Company subject to a minimum fee of 
£65,071 plus disbursements, effective from 1 May 2021 (effective from 1 May 2020: £64,110). 

The Administrator charges a fee for assisting with reporting under Article 24 of the AIFM Directive of £5,000 
per annum, for each regulatory authority, where such Annex IV Reporting is required by the Company. The 
Administrator also charges an annual fee of £500 for the ongoing provision of an employee to act as the 
Responsible Officer. Fees are charged on a time spent basis for any additional reporting under FATCA and 
CRS.  
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
3. Material Agreements (continued) 

The amounts charged for the above-mentioned fees during the period ended 30 June 2021 and outstanding 
at 30 June 2021 are as follows: 

 Charge for the period Outstanding at period/year 
end 

 1 January 2021 
to 30 June 2021

1 January 2020 
to 30 June 2020

30 June  
2021 

31 December 
2020

 £ £ £ £
 (unaudited) (unaudited) (unaudited) (audited)
  
Investment management fees 476,524 473,260 476,524 229,440
Investment manager’s deal fees - 1,582 - 3,250
Administration fee 32,162 32,049 16,134 -
Administrator’s other fees 2,479 3,266 2,364 115
Total 511,165 510,157 495,022 232,805

 

In addition, the Administrator has charged a fee of £2,628 (30 June 2020: £2,586) in respect of acting as 
listing sponsor to the Company.  

Directors’ fees 
Mel Carvill is entitled to a fee for his services as Chairman of the Board of Directors of £36,414 per annum, 
effective from 1 January 2021 (31 December 2020: £35,700). The remaining Directors are entitled to a fee 
for their services as Directors of £28,611 each per annum, effective from 1 January 2021 (31 December 
2020: £28,050). The total remuneration paid to the Directors for the period was £46,754 (30 June 2020: 
£45,900) of which £Nil (31 December 2020: £Nil) was outstanding at the end of the period. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 

 
4. Fair value 

Financial assets at fair value through profit or loss 

 

30 June 2021
(unaudited)

£

31 December 2020 
(audited) 

£ 

30 June 2020
(unaudited)

£
Cost at the beginning of the period/year 53,125,524 51,541,718 51,541,718 
Settlement of earn out payment   - (964,964) - 
Investment purchases during the period/year 
(non-cash transactions) - 296,218 - 
Investment purchases during the period/year 
(cash transactions) 64,498 2,548,770 454,435 
Total purchases 64,498 1,880,024 454,435 
   
Sales (non-cash transactions) - (296,218) (296,218)
Total sales - (296,218) (296,218)
Realised gain on sales - - - 
Cost at the end of the period/year 53,190,022 53,125,524 51,699,935 
   
Net unrealised gains on financial assets at the 
end of the period/year 12,864,752 10,515,555 11,296,750 
Financial assets at fair value through profit or 
loss at the end of the period/year 66,054,774 63,641,079 62,996,685 

    
Non-current financial assets at fair value through 
profit or loss 66,054,774 63,641,079 62,996,685 
Current financial assets at fair value through 
profit or loss - - - 
Total financial assets at fair value through profit 
or loss 

66,054,774 63,641,079 62,996,685 
    
Net gains/(losses) on financial assets at fair 
value through profit or loss    
Movement in net unrealised gains/(losses) during 
the period/year 2,349,197 (3,522,428) (2,741,233)
Net gains/(losses) on financial assets at fair value 
through profit or loss 2,349,197 (3,522,428) (2,741,233)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
4. Fair value (continued) 

Financial assets at fair value through profit or loss (continued) 
The Company uses valuation techniques, in accordance with International Private Equity and Venture 
Capital (“IPEV”) Valuation Guidelines and methodologies to estimate a fair value that is in adherence with 
the requirements of IFRS 13 as at the valuation date. IFRS 13 requires that a fair value hierarchy be 
established that prioritises the inputs to valuation techniques used to measure fair value. The hierarchy 
gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 
1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels 
of the fair value hierarchy under IFRS 13 are as follows:  

– Level 1: inputs that are quoted market prices (unadjusted) in active markets for identical instruments. 

– Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (as prices) or indirectly (derived from prices). This category includes instruments valued using: 
quoted market prices in active markets for similar instruments; quoted for identical or similar instruments 
in markets that are considered less than active; or other valuation techniques in which all significant inputs 
are directly or indirectly observable from market data. 

– Level 3: inputs that are unobservable. This category includes all instruments for which the valuation 
technique includes inputs not based on observable data and the unobservable inputs have a significant 
effect on the instrument’s valuation. This category includes instruments that are valued based on quoted 
prices for similar instruments but for which significant unobservable adjustments or assumptions are 
required to reflect differences between the instruments. 

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement. For this 
purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair 
value measurement uses observable inputs that require significant adjustment based on unobservable 
inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular input to the 
fair value measurement requires judgement, considering factors specific to the asset or liability. 

The determination of what constitutes ‘observable’ requires significant judgement. Observable data is 
considered to be market data that is readily available, regularly distributed or updated, reliable, not 
proprietary, and provided by independent sources that are actively involved in the relevant market. 

Level 2 financial instruments are valued based on quoted bid price, dealer quotations or alternative pricing 
sources supported by observable inputs. As Level 2 investments include positions that are not traded in 
active markets and/or are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity 
and/or non-transferability, which are generally based on available market information. The Investment 
Manager will assess at each valuation date whether a discount should be applied to the quoted market price 
and provide evidence to the Board (using all observable inputs available) to substantiate their suggestion. If 
applicable, an appropriate discount rate (calculated in reference to industry norms and all observable inputs 
available) will be suggested by the Investment Manager for approval by the Board. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
4. Fair value (continued) 

Financial assets at fair value through profit or loss (continued) 
Level 3 investments are initially valued at the purchase price of the recent investment, excluding transaction 
costs. During the initial 12 month period following each investment, an assessment will be made at each 
valuation date whether any changes or events subsequent to the investment would imply a change in the 
investment’s fair value from the original investment price. In the absence of such changes or events, 
investments will continue to be valued at the initial cost of the investment itself, excluding transaction costs, 
or, where there has been subsequent investment, the price at which a significant amount of new investment 
into the investee company was made. Once maintainable earnings can be identified, the preferred method 
of valuation is the earnings multiple valuation technique, where a multiple that is an appropriate and 
reasonable indicator of value (given the industry, geographic location, size, risk profile and earnings growth 
prospects of the investee company) is applied to the maintainable earnings of the investment.  

Occasionally other methods as deemed suitable may be used, such as revenue or gross profit multiples, net 
assets, break-up value or discounted cash flows. The techniques used in determining the fair value of the 
Company’s investments will be selected on an investment-by-investment basis so as to maximise the use of 
market-based observable inputs. 

The investment in PraxisIFM is valued at its quoted bid price on TISE. As PraxisIFM shares are not considered 
to be traded in an active market, this investment is included in Level 2 of the fair value hierarchy. 

There are no available market prices for the investments in Oak Group, NextGen, Enhance and CORVID, 
which are valued using appropriate valuation techniques. These investments are included in Level 3 of the 
fair value hierarchy. 

The following table analyses within the fair value hierarchy the Group’s financial assets and liabilities 
measured at fair value at 30 June 2021: 

At 30 June 2021 (unaudited) Level 1 Level 2 Level 3 Total
 £ £ £ £

Assets  
Financial assets at fair value through profit or 
loss - 24,478,003 41,576,771 66,054,774
Total - 24,478,003 41,576,771 66,054,774

 

At 31 December 2020 (audited) Level 1 Level 2 Level 3 Total
 £ £ £ £

Assets  
Financial assets at fair value through profit or 
loss - 21,758,225 41,882,854 63,641,079
Total - 21,758,225 41,882,854 63,641,079

 
There have been no transfers between levels of the fair value hierarchy during the period (31 December 
2020: Nil). Transfers between levels of the fair value hierarchy are recognised at the end of the reporting 
period during which the change has occurred. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
4. Fair value (continued) 

Financial assets at fair value through profit or loss (continued) 
Valuation models at 30 June 2021 

Level Valuation Technique Description Fair Value (£) 
Unobservable 

Inputs 

 
Weighted 

average input 
Sensitivity to changes 
unobservable inputs 

Impact on fair value of 
changes in unobservable 

inputs (£) 

Level 2 
 

Quoted market bid 
price 

 
Praxis IFM Group 

Limited 
24,478,003 N/A N/A N/A N/A 

Level 3 

 
Investment Manager's 

valuation based on 
earnings multiple and 
net realisable assets 

 
Oak Group Limited 

 
Next Generation 
Holdings Limited 

38,251,047 EBITDA 
multiple 10.9 

The estimate of fair 
value would 

increase/decrease if 
the EBITDA multiple 

was higher/lower 

A shift of +/- 1 in absolute 
value of the weighted 

average input would have 
resulted in an 

increase/decrease in fair 
value of £3,766,229 

Level 3 

 
Investment Manager's 

valuation based on 
recent transaction 

supported by analysis 

Enhance Group 
Limited A ordinary 

shares 
 

Enhance Group 
Limited C ordinary 

shares

1,418,752 
Recent 

transaction 
price 

N/A 

The estimate of fair 
value would 

increase/decrease if 
the transaction price 

was higher/lower 

A 5% increase/decrease in 
the transaction price 

would have resulted in an 
increase/decrease in fair 

value of £70,938 

Level 3 

 
Investment Manager's 

valuation based on 
revenue multiple and 
net realisable assets 

 
Corvid Holdings 
Limited B shares 219,412 Revenue 

multiple 0.75 

The estimate of fair 
value would 

increase/decrease if 
the revenue multiple 

was higher/lower 

A shift of +/- 0.5 in 
absolute value of the 

weighted average input 
would have resulted in an 
increase/decrease in fair 

value of £67,475 

Level 3 
Investment Manager's 

valuation based on 
purchase cost 

Enhance Group 
Limited D preference 

shares 
 

Next Gen Worldwide 
Limited preference 

shares 

1,687,560 Purchase cost N/A 

The estimate of fair 
value would 

increase/decrease if 
the purchase cost was 

higher/lower 

A 5% increase/decrease in 
the purchase cost would 

have resulted in an 
increase/decrease in fair 

value of £84,378 

  Total 66,054,774     
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
4. Fair value (continued) 

Financial assets at fair value through profit or loss (continued) 
Valuation models at 31 December 2020 

Level Valuation Technique Description Fair Value (£) 
Unobservable 

Inputs 

 
Weighted 

average input 
Sensitivity to changes 
unobservable inputs 

Impact on fair value of 
changes in unobservable 

inputs (£) 

Level 2 
 

Quoted market bid 
price 

 
Praxis IFM Group 

Limited 
21,758,225 N/A N/A N/A N/A 

Level 3 

 
Investment Manager's 

valuation based on 
earnings multiple and 
net realisable assets 

 
Oak Group Limited 

 
Next Generation 
Holdings Limited 

38,621,628 EBITDA 
multiple 10.8 

The estimate of fair 
value would 

increase/decrease if 
the EBITDA multiple 

was higher/lower 

A shift of +/- 1 in absolute 
value of the weighted 

average input would have 
resulted in an 

increase/decrease in fair 
value of £3,731,518 

Level 3 

 
Investment Manager's 

valuation based on 
recent transaction 

supported by analysis 

Enhance Group 
Limited A ordinary 

shares 
 

Enhance Group 
Limited C ordinary 

shares

1,418,752 
Recent 

transaction 
price 

N/A 

The estimate of fair 
value would 

increase/decrease if 
the transaction price 

was higher/lower 

A 5% increase/decrease in 
the transaction price 

would have resulted in an 
increase/decrease in fair 

value of £70,937 

Level 3 

 
Investment Manager's 

valuation based on 
revenue multiple and 
net realisable assets 

 
 

Corvid Holdings 
Limited B shares 219,412 

Revenue 
multiple 0.75 

The estimate of fair 
value would 

increase/decrease if 
the revenue multiple 

was higher/lower 

A shift of +/- 0.5 in 
absolute value of the 

weighted average input 
would have resulted in an 
increase/decrease in fair 

value of £67,475 

Level 3 
Investment Manager's 

valuation based on 
purchase cost 

Enhance Group 
Limited D preference 

shares 
 

Next Gen Worldwide 
Limited preference 

shares 

1,623,062 Purchase cost N/A 

The estimate of fair 
value would 

increase/decrease if 
the purchase cost was 

higher/lower 

A 5% increase/decrease in 
the purchase cost would 

have resulted in an 
increase/decrease in fair 

value of £81,153 

  Total 63,641,079     
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
4. Fair value (continued) 

Financial assets at fair value through profit or loss(continued) 

Valuation models (continued) 
The investment in PraxisIFM is valued at the quoted bid price on TISE at 30 June 2021. 

The equity investments in Oak Group Limited, Next Generation Holdings Limited and CORVID Holdings 
Limited are valued using the earnings multiple technique as at 30 June 2021, in line with the IPEV Valuations 
Guidelines which came into effect during the year ended 31 December 2019. These valuation techniques 
were consistent with those used as at 31 December 2020. 

The investments in preference shares of Enhance and Next Gen Worldwide have been valued at purchase 
cost. The investments in Enhance (A and C ordinary shares) are valued at the price of a recent transaction 
supported by analysis. The Investment Manager considers that these bases for valuation provide a reliable 
representation of the fair value at 30 June 2021. 

Price sensitivity of investments not valued using unobservable inputs 
A 5% increase/decrease in the valuation of the investment valued at quoted market bid price would result 
in an increase/decrease in fair value of £1,223,900 (31 December 2020: £1,087,911). 

Movements in the Company’s Level 3 financial instruments during the period/year were as follows: 

 

30 June 2021 
(unaudited) 

£ 

31 December 2020
(audited)

£
Opening balance 41,882,854 37,475,327 
Purchases 64,498 1,880,024 
Sales - (296,218)
Net unrealised (losses)/gains in the period/year (370,581) 2,823,721 
Closing balance 41,576,771 41,882,854 

 

The Company’s policy is to value its Level 3 investments in accordance with the most appropriate valuation 
methodology for each investment, as determined by the Directors. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
4. Fair value (continued) 

Other financial assets and liabilities 
All of the Company’s other financial assets and liabilities are measured at amortised cost. The carrying value 
of these assets and liabilities is considered to be a reasonable approximation of their fair value. 

 30 June 2021 31 December 2020 
 (unaudited) (audited) 
 Carrying value Fair value  Carrying value Fair value 
 £ £  £ £ 

Assets  
Cash and cash equivalents 680,742 680,742 609,440 609,440 
Loans due from associate and 
joint venture 1,780,985 1,780,985 1,803,785 1,803,785 
Other receivables 353,786 353,786 250,556 250,556 
Total 2,815,513 2,815,513 2,663,781 2,663,781 
  
Liabilities     
Trade and other payables 527,685 527,685 5,316,809 5,316,809 
Total 527,685 527,685 5,316,809 5,316,809 

 

Cash and cash equivalents include deposits held with banks.   
 

5. Dividends 
The Directors intend that returns should be generated for Shareholders primarily through capital 
appreciation of their investment. The Directors intend to operate a distribution policy for the Company 
commensurate with and appropriate to the make-up of its investment portfolio and investment policy from 
time to time. 

The Board of Directors do not recommend the payment of a dividend for the period from 1 January 2021 to 
30 June 2021 (30 June 2020: £Nil). 
 

6. Taxation 
The Company is tax resident in Guernsey and is subject to the standard rate of income tax of 0%. With effect 
from 20 December 2019, the Company was granted tax exempt status. The income of the Company is 
exempt from tax for the year ending 31 December 2021. 
 

7. Other receivables 
 

 30 June 2021 31 December 2020 
 (unaudited) (audited) 
Current £ £ 
Loan interest receivable 284,518 217,538 
Dividends receivable 69,268 33,018 
 353,786 250,556 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
8. Trade and other payables 

 
 30 June 2021 31 December 2020

 (unaudited) (audited)
Current £ £
Investment Management fee 476,524 229,440
Investment Manager’s deal fee - 3,250
Dividend payable - 539,191
Other payables 51,161 44,928
 527,685 816,809
Non-current  
Revolving credit facility – Investec CI 4,000,000 4,500,000

 4,527,685 5,316,809
 
9. Revolving credit facility 

 30 June 2021 31 December 2020 
 (unaudited) (audited) 

 £ £ 
Revolving credit facility – Investec CI 4,000,000 4,500,000 

   
A revolving credit facility (“RCF”) with Investec Bank (Channel Islands) Limited (“Investec”) was arranged in 
November 2019 for an amount up to £1,000,000, subsequently extended to £4,500,000, which was drawn 
down in full during the prior year. The purpose of the RCF is to provide working capital in respect of financing 
current and future commitments and investments.  

The RCF consists of four tranches. The first and second tranches are repayable on or before 9 December 
2022, whilst the third and fourth tranches are repayable on or before 31 December 2021.  

Interest on the RCF is charged at base rate plus a margin ranging between 3.75% and 5.00%, payable 
quarterly. At 30 June 2021, the weighted average applicable interest rate on the RCF was 4.51% per annum. 
Security on the RCF is provided in the form of shares in PraxisIFM Group Limited. The covenants of the RCF 
are tested quarterly. On 12 February 2021, the Company repaid £500,000 of tranche 4 of the RCF. 

During the period, the Company was charged an amount of £92,388 (30 June 2020: £16,458), in respect of 
interest on the RCF, of which £9,877 (31 December 2020: £11,838) was outstanding at the end of the period. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
10. Share capital 

The Company’s shares are classified as equity. Incremental costs directly attributable to the issue of shares 
are recognised as a deduction in equity and are charged to the share capital account, including the initial 
set up costs.  

The authorised share capital of the Company is represented by an unlimited number of shares of nil par 
value. All shares are equally eligible to receive dividends and the repayment of capital and represent one 
vote at the Shareholders’ meeting. 

30 June 2021 31 December 2020 
(unaudited) (audited) 

Number £ Number £ 
Share capital at the beginning of the 
period/year 53,919,127 54,604,160 53,919,127 54,604,160 
Share options exercised 580,873 580,873 - - 
Total share capital at the end of the 
period/year 54,500,000 55,185,033 53,919,127 54,604,160 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
11. Share-based payments 

The following options for shares of the Company were granted to Ravenscroft (CI) Limited (“RL”) (formerly 
Ravenscroft Limited), in its capacity as investment manager to the Company to 1 June 2020, excluding 
options which have lapsed. Following the change in the investment manager on 1 June 2020 from RL to 
Ravenscroft Specialist Fund Management Limited (“RSFML”), the share options granted to RL were novated 
to RSFML. The options are exercisable at a price in accordance with the agreements on the date of grant. 

As at 30 June 2021 (unaudited)  
Options granted solely to the Investment Manager 

 

Date of 
grant 

Vesting 
date

Date of 
expiry

Remaining 
contractual 

life (days)

Number 
of share 
options 

Estimated 
fair value 

Expensed/
(written 

back) 
through 

profit or loss 
during the 

period
      £ £

Tranche 1a 07/10/2016 08/10/2018 08/10/2021 100 1,764,706 10,588 -
Tranche 2a 16/12/2016 17/12/2018 17/12/2021 170 690,694 4,351 -
Tranche 3a 06/02/2017 07/02/2021 07/02/2022 222 119,117 810 21
Tranche 4a 11/04/2018 12/04/2020 12/04/2023 651 323,529 7,021 -
    

Options granted to the Investment Manager, transferrable to members of the 
Investment Management team 

 

Tranche 1b 07/10/2016 08/10/2018 08/10/2021 100 1,748,538 130,265 (43,275)
Tranche 2b 16/12/2016 17/12/2018 17/12/2021 170 994,599 76,485 -
Tranche 3b 06/02/2017 07/02/2019 07/02/2022 222 150,088 11,482 -
Tranche 4b 11/04/2018 12/04/2020 12/04/2023 651 647,058 58,171 -

     6,438,329 299,173 (43,254)
 
The fair values of the options are estimated using a Black Scholes simulation model using the following 
inputs: 

 Tranche 
1a 

Tranche 
2a

Tranche 
3a

Tranche 
4a

Tranche 
1b

Tranche 
2b 

Tranche 
3b

Tranche 
4b

Exercise price £1.50 £1.50 £1.50 £1.50 £1.00 £1.00 £1.00 £1.18
Share price at 
grant date £1.00 £1.00 £1.00 £1.18 £1.00 £1.00 £1.00 £1.18
Expected 
volatility 

12.65% 12.65% 12.65% 11.53% 12.65% 12.65% 12.65% 11.53%

Expected 
dividend yield 

2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

Discount rate 0.52% 0.66% 0.85% 1.14% 0.52% 0.66% 0.64% 1.14%
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
11. Share-based payments (continued) 

 

As at 30 June 2020 (unaudited) 
Options granted solely to the Investment Manager

 

Date of 
grant 

Vesting 
date

Date of 
expiry

Remaining 
contractual 

life (days)

Number 
of share 
options 

Estimated 
fair value 

Expensed 
through 
Profit or 

Loss 
during the 

period 
   £ £

Tranche 1a 07/10/2016 08/10/2018 08/10/2021 465 1,764,706 10,588 - 
Tranche 2a 16/12/2016 17/12/2018 17/12/2021 535 690,694 4,351 - 
Tranche 3a 06/02/2017 07/02/2021 07/02/2022 587 119,117 810 101 
Tranche 4a 11/04/2018 12/04/2020 12/04/2023 1,016 323,529 7,021 988 
        

Options granted to the Investment Manager, transferrable to members of the 
Investment Management team 

  

Tranche 1b 07/10/2016 08/10/2018 08/10/2021 465 2,329,411 173,540   - 
Tranche 2b 16/12/2016 17/12/2018 17/12/2021 535 994,599 76,485 - 
Tranche 3b 06/02/2017 07/02/2019 07/02/2022 587 150,088 11,482 - 
Tranche 4b 11/04/2018 12/04/2020 12/04/2023 1,016 647,058 58,171 8,184

   7,019,202 342,448 9,273
 

The fair values of the options are estimated using a Black Scholes simulation model using the following 
inputs: 

 Tranche 
1a 

Tranche 
2a

Tranche 
3a 

Tranche 
4a

Tranche 
1b 

Tranche 
2b 

Tranche 
3b

Tranche 
4b

Exercise price £1.50 £1.50 £1.50 £1.50 £1.00 £1.00 £1.00 £1.18
Share price at 
grant date £1.00 £1.00 £1.00 £1.18 £1.00 £1.00 £1.00 £1.18
Expected 
volatility 

12.65% 12.65% 12.65% 11.53% 12.65% 12.65% 12.65% 11.53%

Expected 
dividend yield 

2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

Discount rate 0.52% 0.66% 0.85% 1.14% 0.52% 0.66% 0.64% 1.14%
 

As the options do not contain market vesting conditions, the Black Scholes model is considered to be the 
most appropriate method of estimating the fair value of the options. 

During the period, 580,873 share options in Tranche 1b were exercised at a price of £1 per share (31 
December 2020: Nil), no new share options were issued (31 December 2020: Nil), and no share options 
lapsed (31 December 2020: Nil). 

At the end of the period there were 2,893,225 (31 December 2020: 3,474,098) exercisable options that were 
in the money. 

As at 30 June 2021, 6,438,329 (31 December 2020: 7,019,202) share options were in issue, with an estimated 
fair value of £299,173 (31 December 2020: £342,448).  
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
12. Related party transactions 

Transactions with related parties 
The Directors, the Investment Manager and the Administrator are considered to be related parties of the 
Company. Ravenscroft Holdings Limited (“RHL”) is also considered to be a related party, as it is the parent 
company of the Investment Manager, and certain Directors of the Company are shareholders in RHL. 

For details of the agreements with the Directors, the Investment Manager and the Administrator and the 
fees payable to them during the year see note 3. 

The Company invests in PraxisIFM Group Limited, which is the parent company of the Administrator of the 
Company. Peter Gillson, a Director of the Company, was appointed to the Board of PraxisIFM Group Limited 
on 16 March 2021. 

Shares held by related parties  
The Shareholdings of the Directors in the Company at 30 June 2021 were as follows: 
 

 30 June 2021 31 December 2020 
Name Number of Shares Percentage Number of Shares Percentage
Mel Carvill 
(Chairman) 1,160,000 2.13% 1,160,000 2.15%
Peter Gillson 600,000 1.10% 600,000 1.11%
Fintan Kennedy 45,000 0.08% 45,000 0.08%

 
As at 30 June 2021, companies and key individuals classified as related parties of the Company due to their 
connection with the Investment Manager and its wider group held 11,418,227 (31 December 2020: 
10,920,504) shares in the Company and options for 6,438,329 (31 December 2020: 7,019,202) shares in the 
Company (see note 11). 

As at 30 June 2021, the Company had extended an unsecured loan of £35,000 (31 December 2020: £35,000) 
and a secured loan of £1,688,397 (31 December 2020: £1,688,397) to Next Generation Holdings Limited, a 
joint venture of the Company. The terms of the secured loan are interest payable quarterly at a rate of 8% 
per annum for a term up to three years and the security is a Guernsey law governed security interest 
agreement pursuant to which Next Generation Holdings Limited (UK registered company) grants a security 
interest over shares held by it as shareholder in Next Generation Holdings Limited (Guernsey registered 
company) in favour of the lender. During the period, the Company earned interest income of £66,981 (30 
June 2020: £67,351) on the secured loan. As at 30 June 2021, loan interest of £284,518 (31 December 2020: 
£217,538) was outstanding on the secured loan. 

As at 30 June 2021, the Company had extended an unsecured loan of £95,000 (31 December 2020: £95,000) 
to Enhance Group Limited, an associate of the Company. The terms of the unsecured loan are interest 
payable monthly at a rate of 9.5% per annum, with the loan due to be repaid on or before 1 August 2022. 
As at 30 June 2021, Enhance Group Limited had made repayments totaling £37,412 (31 December 2020: 
£14,612), resulting in a balance outstanding at the end of the period of £57,588 (31 December 2020: 
£80,388). During the period, the Company earned interest income of £3,371 (30 June 2020: £Nil) on this 
loan. No loan interest was outstanding at 30 June 2021 (31 December 2020: £Nil). 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 
 
13. Investment in unconsolidated subsidiaries, associates and joint ventures 

 

  30 June 2021 
 Date of acquisition Domicile Ownership 

Enhance Group Limited 28 November 2016 Jersey 38% 
Next Generation Holdings Limited 28 April 2017 Guernsey 50% 
Oak Group Limited 7 September 2018 Guernsey 75% 

 

There are no significant restrictions on the ability of an unconsolidated subsidiary to transfer funds to the 
Company in the form of cash dividends, nor any current commitments or intentions to provide financial or 
other support to an unconsolidated subsidiary. 
 

14. Earnings per share 
30 June 2021 (unaudited)

 Basic Diluted 
Profit for the period £2,811,174 £2,811,174

Weighted average number of shares 54,362,003 57,393,225

Earnings per share 5.17p 4.90p
 

30 June 2020 (unaudited)

 Basic Diluted 
Loss for the period £(3,288,008) £(3,288,008) 

Weighted average number of shares 53,919,127 57,393,225

Earnings per share (6.10)p (5.73)p

Basic and diluted earnings per share are arrived at by dividing the profit/(loss) for the financial period by, 
respectively, the weighted average number of shares in issue and the weighted number of shares and 
potential shares in issue. The reconciliation of the weighted average number of shares used for the purposes 
of diluted earnings per share to the weighted average number of ordinary shares used in the calculation of 
basic earnings per share is as follows: 

 30 June 2021 30 June 2020
 Number of shares Number of shares

Weighted average number of shares used in basic earnings per 
share 54,362,003 53,919,127

Weighted average number of potential shares deemed to be 
issued 3,031,222 3,474,098

Weighted average number of shares used in diluted earnings 
per share 57,393,225 57,393,225

 

The dilution arises from the potential exercise of share options granted to the Investment Manager and the 
members of the investment management team (see note 11). As at 30 June 2021, only those share options 
granted to the members of the investment management team in tranches 1b, 2b and 3b (see note 11) have 
a dilutive effect. The remaining share options are out of the money, as the price of the Company’s shares at 
30 June 2021 is less than the exercise price. 
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS (continued) 
For the period from 1 January 2021 to 30 June 2021 

 
15. NAV per share 

The NAV per share is calculated based on the net assets attributable to Shareholders of £64,349,950 and on 
54,500,000 shares in issue at 30 June 2021. 

The table below reconciles the difference between the Interim Financial Statements NAV per share 
compared to the NAV per share reported on TISE. 

 
 

 NAV
£

Number of  
shares 

NAV per 
share

Published NAV 63,867,354 54,500,000 117.19p 
Share issue costs (8,337) 54,500,000 (0.02)p
Dilution levy 497,282 54,500,000 0.91p 
Expense accruals (6,348) 54,500,000 (0.01)p
Interim Financial Statements NAV 64,349,950 54,500,000 118.07p

 

The adjustment in respect of share issue costs represents the unamortised balance of costs incurred in 
relation to the setting up of the Company. For the purposes of these Interim Financial Statements, these 
costs have been charged in full, however for the purposes of the published NAV they are amortised over a 
period of five years. 

The dilution levy represents an adjustment to the published NAV to reflect the dilutive effect of the share 
options granted to the Investment Manager and members of the investment management team (see note 
11), however under IFRS this adjustment is not recognised in these Interim Financial Statements. 

 
16. Controlling Parties 

The Directors consider that the Company has no ultimate controlling party. 
 

17. Events after the end of the reporting period 
There were no events after the end of the reporting period that require disclosure in these Interim 
Condensed Financial Statements. 
 



FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED 
 
 

 29

PORTFOLIO STATEMENT (unaudited)  
As at 30 June 2021 
 

 
 
 Holding

 
 

Market Value 

Percentage
of

Net Asset Value
Listed Investments £ %
Praxis IFM Group Limited 18,131,854 24,478,003 38.04

  
Unlisted Investments  
Oak Group Limited 284,377 37,751,047 58.67
Next Generation Holdings Limited 1,203 500,000 0.78
Next Gen Worldwide Limited 194,959 1,173,653 1.82
Enhance Group Limited 503 1,932,659 3.00
Corvid Holdings Limited 10 219,412 0.34
 41,576,771 64.61
  

Total Investments 66,054,774 102.65
  
Other net liabilities (1,704,824) (2.65)
  
Net assets attributable to holders of Ordinary Shares 64,349,950 100.00

   
 
 
 
 
 
 


