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CHAIRMAN’S REPORT 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
I am pleased to report on the first and very busy financial period for the Financial Services Opportunities 
Investment Fund Limited (the “Company”).  
 

The Company was incorporated in August 2016 and listed on The International Stock Exchange (“TISE”) in 
October 2016, raising capital of £30 million. A second capital raise of £11.7 million followed in December 2016. 
In addition, 2,025,000 shares in the Company were issued in February 2017 as part-payment of the 
consideration for the Company’s acquisition of Consortia Partnership Limited (“Consortia”). 
 

The Investment Manager has evaluated many acquisition opportunities in the financial services industry, 
resulting in the Company completing six investments in the inaugural financial period. These investments 
operate in a range of financial services related industries and across different jurisdictions, resulting in a 
diversified portfolio at the period end. More detail of the investments is contained in the Investment 
Manager’s Report. 
 

I am delighted to report an increase in the published net asset value (“NAV”) of the Company. At 31 December 
2017 the published NAV per share was £1.1498, a 14.98% uplift in the Company’s first financial period. This 
increase has, in the main, been delivered by the Company’s investment in PraxisIFM Group Ltd (“PraxisIFM”), 
whose share price has grown strongly since being listed on TISE in April 2017. Income from investee companies 
also enabled the Board to declare a dividend of 1p per share in November 2017, despite initial expectations 
that a dividend would not be paid during 2017. 
 

As described more fully in the Investment Manager’s report we plan to consolidate the Company’s fiduciary 
related investments. We then anticipate a period of integration for the new consolidated entity.  We will 
continue to explore investment opportunities to further strengthen and diversify the portfolio, although in the 
short term these are likely to be bolt ons rather than any new major acquisition. 
 

Owing to the heightened level of investment activity and resulting deal fees in the financial period, as well as 
the accounting charge for share options granted as a result of the two fundraisings and shares issued as part of 
the Consortia acquisition, the Company has incurred a high level of expenses for services from the Investment 
Manager. Much of this is one-off in nature and the charge will normalise as the Company is fully invested. 
 

Following the financial year end, and owing to the number of compelling investment opportunities available to 
the Company, a third capital raise took place at a price of £1.18 in April 2018, resulting in an additional £6.5 
million being raised.  

 

Your Board continues to work alongside our Investment Manager and the management teams of the investee 
entities in order to provide the best possible return on the investments and achieve our objective of attaining 
long term capital growth combined with an income stream.  
 

May I take this opportunity to thank shareholders for their continued support, and to recognise the hard work 
and skill of both my fellow Directors and the Investment Manager in the Company’s inaugural financial period. 
 
Mel Carvill 
Chairman 
27 June 2018  
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INVESTMENT MANAGER’S REPORT 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
Published Net Asset Value (“NAV”) as at 31 December 2017 was 114.98p (30 June 2017: 110.88p) 
 

Current share price: 117p – 121p 
 
Performance overview 
Ravenscroft Limited (the “Investment Manager”) is pleased to report a very encouraging inaugural financial 
period for Financial Services Opportunities Investment Fund Limited (the “Fund”).  
 

Since incorporation in August 2016, the Fund has completed investments in 6 individual companies across a 
range of financial services related industries.  
 

The Investment Manager is pleased with the performance of the investee companies to date and believes 
these investments provide a solid platform from which to achieve the Fund’s objective of attaining long-term 
capital growth whilst also delivering an income stream to shareholders. We expect continued investment 
activity in the coming months which we believe will add further shareholder value. 
 

As at 31 December 2017, the published NAV of the Fund has increased by 14.98% (14.98p) since launch. This 
increase has, in the main, been delivered by the investment in PraxisIFM Group Ltd (“PraxisIFM”).  
 

The share price of the Fund is £1.19 (mid-market price as at 25 June 2018), a 19% gain on the initial listing 
price. 
 

Despite initial expectations that a dividend would not be paid during 2017, the Board was pleased that income 
from investee companies enabled it to declare a dividend of 1p per share in November 2017.  
 

On 12 March 2018, the Board announced the placing of up to 8,474,576 new shares, the first in a placing 
programme that allows the Fund to raise up to £15 million over the course of six months. On 11 April 2018, it 
was announced that 5,500,000 shares had been admitted to The International Stock Exchange, resulting in a 
net cash inflow to the Fund of £6.3 million. The proceeds of the capital raise will be used to fund further 
investment opportunities. 
 
Portfolio review 
Enhance Group Limited (“Enhance”)  
The Fund’s first investment in October 2016 was a 20% stake in Enhance, a Jersey-based investment 
consultancy and reporting firm established in 2005. An additional 5% was subsequently acquired in March 
2017. The Board and the Investment Manager are pleased with the recently announced management changes 
at Enhance, the early signs of which are positive and show great promise. Consequently, the Board took the 
opportunity to increase the Fund’s stake in Enhance to 38.35% (since decreased to 36.9% following the sale of 
1.45% to Enhance staff members in February 2018). 
 

In June 2018, Enhance announced it had sold a majority stake in Enhance Managed Portfolio Index (MPI) Ltd 
(“EMPI”), a subsidiary of Enhance. EMPI helps connect advisors and wealth managers by providing a 
transparent and common understanding of their investment choices. Enhance offers its indices as a STEP 
(Society of Trust and Estate Professionals) member service designed to provide performance benchmarks 
specifically for portfolios managed on behalf of persons acting in a fiduciary capacity. Enhance view the deal as 
a positive step to growing EMPI and building a truly unique and independent service. 
 

Enhance comprised 3.65% of the Fund’s published NAV as at 31 December 2017.   
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INVESTMENT MANAGER’S REPORT (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
CORVID Holdings Ltd (“CORVID”) 
The Fund acquired a 5% interest in CORVID during November 2016. CORVID is performing below initial 
forecasts and, prudently, the Board has written down the cost of the investment from £2 million to £1.49 
million. The Investment Manager recently met the interim CEO of Ultra Electronics plc, the parent company 
and main customer, and were reassured by the management team’s continued hard work to create 
opportunities, win contracts and create shareholder value. 
 

CORVID comprised 2.96% of the Fund’s published NAV as at 31 December 2017. 
 
PraxisIFM 
In December 2016, the Fund acquired its initial stake of 9.98% in PraxisIFM, one of the largest independent 
financial services groups headquartered in the Channel Islands. This holding was subsequently increased to 
21.40% when PraxisIFM listed on The International Stock Exchange on 12 April 2017. Since then, the Fund has 
sold 1.04% of its shares in PraxisIFM, realising a profit of £407,452. The holding has been diluted by 2.78% 
(0.34% at year end) due to further shares having been issued by PraxisIFM in their March 2018 capital raise, as 
well as shares issued as consideration for certain acquisitions.  
 

We were pleased with PraxisIFM’s annual results released in October 2017, which were ahead of projections, 
as well as the value accretive acquisitions announced during Q4 2017. Shares in PraxisIFM have performed 
well, listing at £1.00 and now trading at £1.55 (mid-price as at 25 June 2018). PraxisIFM produced a strong set 
of interim results released in January 2018, alongside the announcement of a dividend of 1.5p per share, which 
was paid on 2 April 2018. 
 

In the first seven months since being listed, PraxisIFM announced three acquisitions. The first was Kompas 
International BV in the Netherlands, a provider of trust and corporate services, the second a 50% stake in 
RiskCo Group BV, a developer of financial and actuarial models based in the Netherlands with offices in 
Portugal, the USA and the Philippines, followed by the acquisition by Kompas International BV of Private Equity 
Services (Amsterdam) BV and its various subsidiaries. 
 

In March 2018, PraxisIFM announced the completion of a capital raise of £10 million to fund the further growth 
of the business. The Board decided not to participate in the fundraising because the Fund already has a 
significant percentage of its NAV invested in PraxisIFM and its cash reserves have either been invested or 
allocated to future investments.  
 

Following the fund raise, PraxisIFM announced that RiskCo Group BV (a 50% subsidiary of PraxisIFM) had 
acquired Inadmin NV, the defined contribution pension administration subsidiary of APG Groep NV. PraxisIFM 
will take over the administration of defined contribution pensions of around 175,000 participants, more than 
tripling its total participants to 250,000. Most recently, PraxisIFM announced the acquisition of corporate 
services provider Global Forward Trust BV from Stroeken Accountants, which will add specialist accountancy 
services to its existing international expansion offering. 
 

PraxisIFM comprised 52.68% of the Fund’s published NAV as at 31 December 2017. 
 
 
 
 
 
 
 
 



FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED 

5 
 

INVESTMENT MANAGER’S REPORT (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
Consortia Partnership Limited (“Consortia”) 
The Fund purchased 100% of the issued share capital of Consortia during February 2017. Consortia is a well-
known mid-sized independent trust company based in Jersey. The acquisition provided the cornerstone 
investment for the Fund’s strategy of developing an independent, multi-jurisdictional fiduciary company, as 
outlined later in this report.  
 

Stuart Platt-Ransom, an adviser to the Investment Manager, had been acting as a consultant to Consortia for 
two days each week pending the appointment of a full-time CEO. Consortia has now appointed a new CEO, 
Nicola Gott, who is a highly experienced and impressive individual. She commenced work on 1 March 2018 and 
we expect to see a significant positive impact on the business as a result. 
 

Consortia comprised 19.06% of the Fund’s published NAV as at 31 December 2017. 
 
Next Generation Holdings Limited (“NextGen”) 
The Fund took its first steps into the insurance sector with the incorporation of NextGen, a Guernsey registered 
holding company established to acquire stakes in insurance companies. The investment in NextGen is a joint 
venture alongside Toby Esser, the former CEO of a multinational insurance company, whose input will be 
invaluable in running the companies and in future proposed acquisitions. In September 2017, NextGen 
acquired a 58% stake in AFL Insurance Brokers Limited (“AFL”), a Lloyds broker based in Manchester and 
London. Since acquisition, AFL has performed in line with expectations and, together with the Investment 
Manager, is currently in advanced negotiations to acquire a stake in a United States based insurance broker. 
 

NextGen comprised 2.11% of the Fund’s published NAV as at 31 December 2017. 
 
Kreston IOM Limited (“Kreston”) 
On 15 December 2017, the Fund successfully completed the indirect acquisition of an 85% stake in Kreston and 
its subsidiaries. Kreston, an Isle of Man based trust and corporate services provider, establishes and 
administers tailored solutions for international corporations and private clients with diverse needs ranging 
from asset protection and retirement planning to property acquisitions and company listings. Kreston currently  
manages over 600 trust and corporate relationships with underlying assets worth over £2 billion. The 
acquisition of Kreston is a key step for the Fund in achieving its vision of a consolidated fiduciary company, as 
mentioned below. 
 

Kreston comprised 12.42% of the Fund’s published NAV as at 31 December 2017. 
 
Recent investment  
On 25 June 2018, the Board announced that it had agreed terms to indirectly acquire 65% of Oak Trust Group 
(Guernsey) Limited (“Oak Trust Group”) and its wholly owned subsidiary companies, subject to normal 
completion conditions, including all necessary and unconditional consents from the relevant financial services 
authorities. 
 
The acquisition has been structured through a holding company owned by the Fund, Oak Group Limited 
(“OGL”), which will acquire 100% of the issued share capital of Oak Trust Group. The Fund will subscribe for 
additional shares in OGL, the proceeds of which will be used by OGL to fund 65% of the acquisition cost of Oak 
Trust Group. The remaining 35% of the acquisition cost will be settled by the issue of shares in OGL to the 
sellers of Oak Trust Group. 
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INVESTMENT MANAGER’S REPORT (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
Recent investment (continued) 
Oak Trust Group is a fiduciary services provider, specialising in trust and company administration (www. 
oaktrustgroup.com). It operates out of Guernsey, Mauritius and Malta with over 70 staff across all three 
jurisdictions, many of whom are trust and estate practitioners, qualified accountants or are studying for such 
qualifications.  
 
Future Opportunities 
The Investment Manager continues to work hard on a number of suitable opportunities, both for the Fund and 
within its investee companies. We are at an advanced stage of negotiations on the outline terms for the 
acquisition of a Channel Islands based fund administration company. In addition, NextGen has identified and 
agreed terms for a potential acquisition in the United States that will require further investment by the Fund 
alongside Toby Esser. We believe that these opportunities, if successfully concluded, will add further value to 
and diversify the existing portfolio.  
 
Consolidated Fiduciary Entity 
With the approval of the Board, the Investment Manager plans to consolidate the Company’s fiduciary and 
fund investments, including Consortia, Kreston, Oak Trust Group and the potential future acquisition noted 
above. The aim is for the consolidated entity to become the service provider of choice in servicing trusts, 
companies and funds within the jurisdictions in which it operates. Capitalising on market conditions, a strong 
client base, management and reputation, the consolidated entity will seek to build net income, revenue and 
market share. 
 

This consolidation is expected to increase overall efficiency, breadth and depth of services as well as realising 
cost and revenue synergies and, ultimately, deliver an attractive outcome for all shareholders. 
 

The management teams within the investee companies identified for consolidation have been informed of the 
plans and are motivated and committed to their achievement. A new company, wholly owned by the Fund, has 
been incorporated, which in due course will hold the investee companies and undergo a re-branding exercise 
to launch as the consolidated entity. 
 

Stuart Platt-Ransom, a consultant to the Investment Manager until 30 June 2018, has been appointed as CEO of 
the consolidated fiduciary entity with effect from 1 July 2018. Stuart has a strong track record in the fiduciary 
and fund industry having successfully led Legis Group Holdings Limited’s initial management buy-out in 2011, 
seen the business through its subsequent impressive growth and the final industry sales of the businesses. 
 
Conclusion 
Since launching the Fund, we have been pleased with the performance of the portfolio as a whole and we are 
confident that the current investments, as well as potential future investments currently being explored, will 
collectively achieve the desired growth over the coming years.  
 

Together with the Board, the Investment Manager is committed to ensuring the active management of the 
investment portfolio and continues to work alongside the principals of the businesses and their management 
teams to provide the best possible return on investment for the Fund and its shareholders. 
 

 

 

Ravenscroft Limited 

27 June 2018 
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DIRECTORS’ REPORT 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
The Directors of Financial Services Opportunities Investment Fund Limited (the “Company” ) are pleased to 
present herewith their annual report and audited financial statements (“the Financial Statements”) for the 
period from 30 August 2016 (date of incorporation) to 31 December 2017. 
 
The Company 
The Company is a Guernsey registered closed-ended investment company which was incorporated under The 
Companies (Guernsey), Law 2008 on 30 August 2016 with registration number 62421. On 7 October 2016 the 
Company was admitted to the Channel Islands Securities Exchange (the “CISE”) and following the rebrand of 
the CISE on 6 March 2017, is now listed on The International Stock Exchange (“TISE”). 
 
Results and Dividends 
The Statement of Comprehensive Income for the period from 30 August 2016 (date of incorporation) to 31 
December 2017 is set out on page 16. The total comprehensive income for the period from 30 August 2016 
(date of incorporation) to 31 December 2017 amounted to £8,359,795. A dividend of 1.0 pence per share was 
declared and paid to Shareholders during the period from 30 August 2016 (date of incorporation) to 31 
December 2017 and no further dividends have been declared subsequent to the end of the period. 
 
Directors 
The Directors, all of whom are non-executive Directors, are listed on page 1. 
 
Directors’ Interests 
At the date of this report, Mel Carvill held 600,000 shares of the Company, Peter Gillson held 600,000 shares in 
the Company, Mel Carvill held 70,000 shares in the Investment Manager and Peter Gillson held 25,000  shares 
in the Investment Manager. 
 
Going Concern 
The Company has considerable financial resources and after making enquiries the Directors have a reasonable 
expectation that the Company has adequate resources to continue in operational existence for the foreseeable 
future. Accordingly the Directors continue to adopt the going concern basis in preparing these Financial 
Statements. 
 
Directors' Responsibilities Statement 
The Companies (Guernsey) Law, 2008 requires Directors to prepare Financial Statements for each financial 
period which give a true and fair view of the state of affairs of the Company and of the profit or loss of the 
Company for that period.  In preparing these Financial Statements the Directors are required to: 
 

• select suitable accounting policies and then apply them consistently; 
• make judgements and estimates that are reasonable and prudent;  
• state whether applicable accounting standards have been followed subject to any material departures 

disclosed and explained in the Financial Statements; and 
• prepare the Financial Statements on a going concern basis unless it is inappropriate to presume that the 

Company will continue in business. 
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DIRECTORS’ REPORT (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
Directors' Responsibilities Statement (continued) 
The Directors are responsible for the keeping of proper accounting records, which disclose with reasonable 
accuracy at any time, the financial position of the Company and to enable them to ensure that the Financial 
Statements comply with the Companies (Guernsey) Law, 2008 and the principal documents. They are also 
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the 
prevention and detection of fraud, error and non-compliance with law or regulations. 
 

The Directors confirm that they have complied with the above requirements in preparing the Financial 
Statements.  
 

Disclosure of information to the auditor 
The Directors make the following statement: 
 

• so far as the Directors are aware, there is no relevant audit information of which the Company’s auditor is 
unaware; and 

• that all steps have been taken by the Directors to make themselves aware of any relevant audit 
information and to establish that the Company’s auditor is aware of that information. 

 
Corporate Governance 
Following the publication by the Guernsey Financial Services Commission (the “GFSC”) of the Finance Sector 
Code of Corporate Governance in September 2011 (the "Code"), the Directors have considered the 
effectiveness of their corporate governance practices with regard to the principles set out in the Code. The 
Directors are satisfied with their degree of compliance with the principles set out in the Code in the context of 
the nature, scale and complexity of the business. 
 
Anti-Bribery and Corruption 
The Company adheres to the requirements of the Prevention of Corruption (Bailiwick of Guernsey) Law, 2003. 
In consideration of the UK Bribery Act 2010 which came into force on 1 July 2011, the Board abhors bribery and 
corruption of any form and expects all the Company’s business activities, whether undertaken directly by the 
Directors themselves or by third parties on the Company’s behalf, to be transparent, ethical and beyond 
reproach. 
 

On discovery of any activity or transaction that breaches the requirements of the Prevention of Corruption 
(Bailiwick of Guernsey) Law, 2003 or the UK Bribery Act 2010, such discovery will be reported to the relevant 
authorities in accordance with prescribed procedures. The Company is committed to regularly reviewing its 
policies and procedures to uphold good business practice. 
 
Foreign Account Tax Compliance Act 
The Foreign Account Tax Compliance Act (“FATCA”) became effective on 1 January 2013. The legislation is 
aimed at determining the ownership of assets of US persons in foreign accounts and improving US tax 
compliance with respect to those assets. On 13 December 2013, the States of Guernsey entered into an 
intergovernmental agreement (“IGA”) with US Treasury, in order to facilitate the requirements under FATCA. 
The Company registered with the Internal Revenue Service (“IRS”) during 2016 as a Foreign Financial Institution 
(“FFI”) and received a Global Intermediary Identification Number. 
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DIRECTORS’ REPORT (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
United Kingdom-Guernsey Intergovernmental Agreement 
On 22 October 2013, the Chief Minister of Guernsey signed an intergovernmental agreement with the United 
Kingdom ("UK-Guernsey IGA") under which certain disclosure requirements may be imposed in respect of 
certain shareholders in the Company who are, or are entities that are controlled by one or more, residents of 
the United Kingdom. The UK-Guernsey IGA is implemented through Guernsey’s domestic legislation, in 
accordance with guidance which came into force with effect from 29 July 2014. 
 
Common Reporting Standard 
The Common Reporting Standard (“CRS”), formally the Standard for Automatic Exchange of Financial Account 
Information, became effective on 1 January 2016, and is an information standard for the automatic exchange 
of information developed by the Organisation for Economic Co-operation and Development (“OECD”). CRS is a 
measure to counter tax evasion and it builds upon other information sharing legislation, such as FACTA, the UK-
Guernsey IGA for the Automatic Exchange of Information and the European Union Savings Directive. Early 
adopters who signed the Multilateral Agreement (including Guernsey) have pledged to work towards the first 
information exchanges taking place by September 2017.  
 
Alternative Investment Fund Managers Directive 
The Alternative Investment Fund Managers Directive (‘’AIFMD’’) is European Union (“EU”) legislation aimed at 
increasing investor protection and reducing systematic risk by creating a harmonised EU framework for 
managers of alternative investment funds in the EU. The Company is a non-EU Fund with a non-EU Investment 
Manager and it is listed on a non-EU exchange. As the Company has not sought to raise new capital in the EU, it 
is not considered to be marketed in the EU, and therefore is not captured by AIFMD.  
 
Investments Objectives and Strategy 
The Company has an investment objective of attaining long term capital growth and income stream with the 
aim of spreading risk by investment in a diversified portfolio of investments principally in financial services 
businesses, which will in the main be based in offshore financial centres. 
 

The Company may invest in unquoted stocks and private companies.  
 

Businesses in which the Company is expected to invest are likely to have one or more of the following 
attributes: 

i. potential to increase the scale of its operations; 
ii. a need to replace a retiring owner-manager or early stage investors; 
iii. a need to change strategy and invest to make it an attractive sale or flotation prospect; or 
iv. a need to make a strategic acquisition or some other transformation to make it an attractive sale or 

flotation prospect. 
 

Up to 15% of the NAV can be invested into businesses which, while not strictly falling within the definition of 
financial services business, are related to the sector and appear to the Investment Manager to fit well within 
the proposed portfolio of the Company. 
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DIRECTORS’ REPORT (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
Investment Restrictions 
The Company will seek to invest (or commit to invest) in accordance with guidelines determined by the Board 
and notified to the Investment Manager from time to time. 
 

The Company intends that no more than 60% of the Company's NAV may be committed to any single 
investment, and no more than 60% of the Company's NAV in investments considered by the Board to be 
"special situations" (such as in companies that are already listed) in each case at the time of investment (or 
commitment). These limits will not apply for so long as the Company has fewer than three investments. 
  
UK Criminal Finances Act 
The UK Criminal Finances Act (the “CFA”) came into force on 30 September 2017 and holds relevant corporate 
bodies liable where they fail to prevent those who act for, or on their behalf, from criminally facilitating tax 
evasion, whether in the UK or in a foreign country.  
 

The Directors are aware of the requirements of and the penalties under the CFA and are fully committed to 
complying with all legislation and appropriate guidelines designed to prevent tax evasion and the facilitation of 
tax evasion in the jurisdictions in which the Company, its service providers, counterparties and business 
partners operate. Accordingly, the Directors have assessed the nature and extent of the Company’s exposure 
to the risk of those acting on the Company’s behalf facilitating tax evasion offences and have ensured that 
reasonable, risk-based prevention procedures are in place by the Company to mitigate any identified risks.  
 

The Board takes a zero tolerance approach towards tax evasion or the facilitation of tax evasion and any 
involvement of the Company in any form of tax evasion or the facilitation of tax evasion is absolutely 
prohibited. 
 
Independent Auditor 
Grant Thornton Limited has been appointed as auditor to the Company and a resolution for their re-
appointment will be proposed at the Annual General Meeting. 
 
By Order of the Board 
 
 
 
 
Peter Gillson 
Director  
27 June 2018 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF  
FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED  
 
Opinion 

Our opinion on the financial statements is unmodified 
We have audited the financial statements of Financial Services Opportunities Investment Fund Limited for the 
period ended 31 December 2017 which comprise the Statement of Comprehensive Income, the Statement of 
Financial Position, the Statement of Changes in Equity, the Statement of Cash Flows and notes to the financial 
statements, including a summary of significant accounting policies. The financial reporting framework that has 
been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as 
adopted by the European Union. 
 

In our opinion, the financial statements: 
• give a true and fair view of the state of the Company’s affairs as at 31 December 2017 and of the 

Company’s profit for the period then ended; 
• are in accordance with IFRSs as adopted by the European Union; and 
• comply with The Companies (Guernsey) Law, 2008. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the 
audit of the financial statements’ section of our report. We are independent of the Company in accordance 
with the ethical requirements that are relevant to our audit of the financial statements in Guernsey, including 
the FRC’s Ethical Standard as applied to listed entities, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Who we are reporting to 
This report is made solely to the Company’s shareholders, as a body, in accordance with Section 262 of The 
Companies (Guernsey) Law, 2008. Our audit work has been undertaken so that we might state to the 
Company’s shareholders those matters we are required to state to them in an auditor’s report and for no other 
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other 
than the Company and the Company’s shareholders as a body, for our audit work, for this report, or for the 
opinions we have formed. 

Conclusions relating to going concern 
We have nothing to report in respect of the following information in the annual report, in 
relation to which the ISAs (UK) require us to report to you where: 
• the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is 

not appropriate; or 
• the Directors have not disclosed in the financial statements any identified material uncertainties that may 

cast significant doubt about the group’s ability to continue to adopt the going concern basis of accounting 
for a period of at least twelve months from the date when the financial statements are authorised for issue. 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF  
FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED (continued) 
 
Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the financial statements of the current period and include the most significant assessed risks of material 
misstatement (whether or not due to fraud) that we identified. These matters included those that had the 
greatest effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts 
of the engagement team. These matters were addressed in the context of our audit of the financial statements 
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
 

Key Audit Matter  How the matter was addressed in the audit  
Risk 1 Investments at fair value through profit or 
loss 
 
The Company’s investment portfolio of £46,739,198 
consists of investments held in investees that are 
principally in financial services businesses and 
represent the majority of the assets as at 31 
December 2017. 
 
The majority of the investment portfolio is 
comprised of unquoted investments, and are valued 
using unobservable inputs (defined as ‘Level 3’ of 
IFRS 13’s fair value hierarchy). Inappropriate 
assumptions made in determining the fair value of 
these Level 3 investments could have a significant 
impact on the net asset value and the return 
generated for shareholders. Valuation of 
investments is inherently subjective due to, among 
other factors, the variety of valuation bases 
adopted, quality of management information 
provided by the underlying investee companies and 
the lack of liquid markets for the investments which 
mean that there are inherent difficulties in 
determining fair value and requires judgment. 
 
The valuation of Level 3 investments therefore was 
identified as a key risk during our planning 
procedures.  

  
 
 
Our audit procedures included, but were not restricted 
to:  
 

• Understanding of the valuation method the 
Company applies to value its Level 3 investments 
and assess whether it is based on an acceptable 
valuation framework and consistent with IFRS; 

• Reviewing of key assumptions used in the valuation 
and corroborating these assumptions through 
discussions with the Investment Manager and 
other sources of information (i.e. financial 
information of the investee companies and online 
research of business updates on the investee 
companies); 

• Reviewing the most current financial information 
and cash flow forecasts of the investee companies 
to assess for impairment indicators; and 

• Performing recalculations to ensure that unrealised 
gains/losses are correctly recorded 
 

The Company's accounting policy on investments at fair 
value through profit or loss is shown in notes 2 and 3 
and related disclosures are included in note 6.  
  
Key observations 
We did not identify any material issues from the 
procedures performed in this area. 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF  
FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED (continued) 
 

Key Audit Matter  How the matter was addressed in the audit  
Risk 2 Valuation of share options 
 
The Company issued equity-settled share-based 
payments to its Investment manager and members 
of the investment management team during the 
period. The equity-settled share-based payments 
are measured at fair value at the date of grant. Fair 
value was measured by use of the Monte Carlo 
Simulation model and involves significant 
judgement and estimates. The new share-based 
payments valuation is therefore the risk that 
requires particular audit attention. 
 
 

 
 
Our audit procedures included, but was not restricted 
to:  
 

• Engaging Grant Thornton UK (“GT UK”) valuation 
team to assist us in reviewing and assessing the 
appropriateness of the valuation method and 
model used together with the significant 
assumptions and inputs used in the valuation of the 
share options. 
 

The Company's accounting policy on share-based 
payments  is shown in note 2 and related disclosures 
are included in note 11.  
  
Key observations 
From the results of GT UK’s review of the share options 
valuation, it was noted that Black Scholes model is a 
more appropriate valuation model for use by the 
Company in the absence of market vesting conditions 
attached to the share options. This review finding was 
discussed with the Investment Manager and they 
agreed to amend the share options valuation model 
from non-risk neutral Monte Carlo Simulation model to 
Black Scholes model. The change in valuation model led 
to an adjustment that impacted the Company’s share-
based payment expense for the period and the related 
share-based payment reserves. Such adjustment had an 
offsetting impact in the total reserves of the Company, 
hence, net assets as at 31 December 2017 remained 
unchanged. Other assumptions used in the valuations 
were deemed reasonable. No other material issues 
were identified.   
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF  
FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED (continued) 
 

Key Audit Matter  How the matter was addressed in the audit  
Risk 3 Management override of internal control 
 
Under the ISAs (UK), for all our audits we are 
required to consider the risk of management 
override of internal controls. 
 
Due to the unpredictable nature of this risk, we are 
required to assess it as significant risk requiring 
special audit consideration. 
 

 
 
Our audit work included, but was not restricted to, 
specific procedures relating to the risk that are required 
by ISA (UK) 240 “The auditors’ responsibilities relating 
to fraud in an audit of the financial statements”. This 
includes 
- Testing of journal entries; 
- Evaluation of judgements and assumptions in 

management’s estimates; and 
- Tests of significant transactions outside the normal 

course of business. 
 
Key observations 
We did not note any indication of the existence of 
management override of internal controls. 
 

 
Our application of materiality 
We define materiality as the magnitude of misstatement in the financial statements that makes it probable 
that the economic decisions of a reasonably knowledgeable person would be changed or influenced. We use 
materiality in determining the nature, timing and extent of our audit work and in evaluating the results of that 
work. Materiality was determined as follows: 
 
Financial statements as a whole: 
£ 1,018,000 which is 2% of net assets. This benchmark is considered the most appropriate because we believe 
that, as a listed closed-ended investment company, net assets is the primary measure used by the shareholders 
in assessing the performance of the Company. 
 

Performance materiality used to drive the extent of our testing: 
70% of financial statement materiality for the audit of the financial statements. 
 

Communication of misstatements to the audit committee: 
£50,900 and misstatements below that threshold that, in our view, warrant reporting on qualitative grounds. 
 

Other information 
The Directors are responsible for the other information. The other information comprises the information 
included in the Chairman’s Statement, Investment Manager’s Report, Directors’ Report and Portfolio 
Statement set out on pages 2 to 10, and on page 41, other than the financial statements and our auditor’s 
report thereon. Our opinion on the financial statements does not cover the other information and, except to 
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion 
thereon. In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF  
FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED (continued) 
 
Other information (continued) 
If we identify such material inconsistencies or apparent material misstatements, we are required to determine 
whether there is a material misstatement of the financial statements or a material misstatement of the other 
information. If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. 
 

We have nothing to report in this regard. 
 

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which The Companies (Guernsey) 
Law, 2008 requires us to report to you if, in our opinion: 
• proper accounting records have not been kept by the Company; or 
• the financial statements are not in agreement with the accounting records; or 
• we have not obtained all the information and explanations, which to the best of our knowledge and belief, 

are necessary for the purposes of our audit. 
 

Responsibilities of Directors for the financial statements 
As explained more fully in the Directors’ Responsibilities Statement set out on pages 7 and 8, the Directors are 
responsible for the preparation of the financial statements which give a true and fair view in accordance with 
IFRSs, and for such internal control as the Directors determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations, 
or have no realistic alternative but to do so. 
 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. 
 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these group financial statements. 
 

A further description of our responsibilities for the audit of the financial statements is located on the Financial 
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our 
auditor’s report. 
 
 
 
Cyril Swale 
For and on behalf of Grant Thornton Limited 
Chartered Accountants 
St Peter Port, Guernsey 
27 June 2018 
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STATEMENT OF COMPREHENSIVE INCOME 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
All items in the above statement derive from continuing operations. 
 
There were no items of other comprehensive income in the period and accordingly, the profit for the period 
constitutes total comprehensive income. 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes on pages 20 to 40 form an integral part of these Financial Statements. 

 For the period from 
30 August 2016 (date of 

incorporation) to 
31 December 2017 

 Notes  £
  
Income 
Net gains on financial assets at fair value through profit or loss 6 9,560,999
Dividend income 499,611
Bank interest income 34,909
Total income 10,095,519
 
Expenses 
Investment Management fees 4 569,065
Investment Manager’s deal fees 4 383,524
Administration fees 4 96,309
Directors’ fees 4 106,667
Legal and professional fees 277,292
Share-based payment expense 11 217,420
Other expenses 85,447
Total expenses 1,735,724
 
Profit and total comprehensive income for the period 8,359,795
 
  
Earnings per  share – basic 15 20.19p
  
Earnings per  share – diluted 15  18.11p
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STATEMENT OF FINANCIAL POSITION 
As at 31 December 2017 
 
  31 December

2017
Notes  £

Non-current assets 
Financial assets at fair value through profit or loss 6  46,693,074
  
Current assets  
Financial assets at fair value through profit or loss 6  46,124
Cash and cash equivalents  6,651,385
Other receivables  50,983
Prepayments  15,563
  
Total assets  53,457,129
  
Current liabilities  
Trade and other payables 9  1,788,499
  
Non-current liabilities  
Trade and other payables 9  750,000
  
Total liabilities  2,538,499
  
Net assets    50,918,630
   
Equity  
Share capital 10  42,779,083
Reserves 12  8,139,547
  
Total equity   50,918,630
  
Number of  shares 10  43,766,810
  

NAV per  share 16  116.34p
 
The Financial Statements on pages 16 to 40 were approved by the Board of Directors and authorised for issue 
on 27 June 2018. 
 
 
 
Peter Gillson 
Director 
 
 
 
 
 

The accompanying notes on pages 20 to 40 form an integral part of these Financial Statements. 
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STATEMENT OF CHANGES IN EQUITY 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
 Share capital Reserves Total
 Notes £ £ £
   
At 30 August 2016 (date of incorporation) - - -
   
Issue of  shares during the period 10 42,779,083 - 42,779,083
   
Profit and total comprehensive income for the period - 8,359,795 8,359,795
   
Dividend paid 7 - (437,668) (437,668)
   
Credit to equity for equity-settled share based payments 11 - 217,420 217,420
   
At 31 December 2017  42,779,083 8,139,547 50,918,630
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes on pages 20 to 40 form an integral part of these Financial Statements. 
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STATEMENT OF CASH FLOWS 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 For the period from 

30 August 2016 (date of 
incorporation) to 

31 December 2017 
Notes  £

 
Cash flows from operating activities 
 
Profit and total comprehensive income for the period 8,359,795
 
Adjusted for: 
Net gains on financial assets at fair value through profit or loss 6 (9,560,999)
Share-based payment expense 11 217,420
Dividend income (499,611)
Increase in prepayments (15,563)
Increase in other receivables (excluding dividends receivable) (35,000)
Increase in trade and other payables 9 2,538,499
Purchases of financial assets 6 (38,439,022)
Proceeds from sale of financial assets 6 1,260,823
Dividends received 483,628
 
Net cash outflow from operating activities (35,690,030)
 
Cash flows from financing activities 
 
Net proceeds from issue of shares 10 42,779,083
Dividend paid 7 (437,668)
 
Net cash inflow from financing activities 42,341,415
 
Net increase in cash and cash equivalents 6,651,385
 
Cash and cash equivalents at the start of the period -
 
Cash and cash equivalents at the end of the period  6,651,385 
 
All bank interest recognised in the Statement of Comprehensive Income has been received in cash. 
 
 
 
 
 
 
The accompanying notes on pages 20 to 40 form an integral part of these Financial Statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
1. The Company 

Financial Services Opportunities Investment Fund Limited (the “Company”) is a Guernsey authorised 
closed-ended investment company which was incorporated under The Companies (Guernsey), Law 2008 
on 30 August 2016 with registration number 62421. On 7 October 2016 the Company was admitted to the 
Channel Islands Securities Exchange (the “CISE”) and following the rebrand of the CISE on 6 March 2017, is 
now listed on The International Stock Exchange (“TISE”).  
 

The principal activity of the Company is to attain long term capital growth and income stream with the aim 
of spreading risk by investment in a diversified portfolio of investments principally in financial services 
businesses and has an indefinite life. 
 

With effect from 27 September 2016, Ravenscroft Limited (the “Investment Manager”) was appointed as 
the Investment Manager. 
 

2. Significant Accounting Policies 
 

Basis of Preparation 
These Financial Statements have been prepared in accordance with International Financial Reporting 
Standards as adopted by the EU (“IFRS”), and comply with The Companies (Guernsey) Law, 2008. These 
are the Company’s first IFRS Financial Statements. 
 

The preparation of Financial Statements in conformity with IFRS requires the Company to make estimates 
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. Significant estimates and judgements are discussed in note 3. 
The principal accounting policies adopted are set out below. 
 

The Financial Statements have been prepared on the historical cost basis, except for the revaluation of 
financial assets measured at fair value through profit or loss. 
 

In accordance with the investment entities exemption contained in IFRS 10, “Consolidated Financial 
Statements”, the Board has determined that the Company satisfies the criteria to be regarded as an 
investment entity and that the Company provides investment related services. As a result the Company is 
required to only prepare individual financial statements under IFRS and measures its investments in any 
subsidiaries, associates or joint ventures at fair value. This determination involves a degree of judgement 
(see note 3 for further details). 
 
Going Concern 
The Company has considerable financial resources and after making enquiries the Directors have a 
reasonable expectation that the Company has adequate resources to continue in operational existence for 
the foreseeable future. Accordingly the Directors continue to adopt the going concern basis in preparing 
these Financial Statements. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
2. Significant Accounting Policies (continued) 
 

New, revised and amended standards applicable to future reporting periods 
None of the new accounting standards, interpretations and amendments that have become effective in 
the current year has had a material impact on the Financial Statements.  
 

At the date of authorisation of these financial statements, the following relevant standards and 
interpretations, which have not been applied in these financial statements, were in issue and endorsed by 
the EU, but not yet effective: 

 

• IAS 39 (amended), " Financial Instruments: Recognition and Measurement" (amendments to permit an 
entity to elect to continue to apply the hedge accounting requirements in IAS 39 for a fair value hedge 
of the interest rate exposure of a portion of a portfolio of financial assets or financial liabilities when 
IFRS 9 is applied, and to extend the fair value option to certain contracts that meet the ‘own use’ scope 
exception, effective for periods commencing on or after 1 January 2018, or on application of IFRS 9 if 
earlier); 

• IFRS 2 (amended), “Share-based Payment” (amendments to clarify the classification and measurement 
of share-based payment transactions, effective for periods commencing on or after 1 January 2018); 

• IFRS 7 (amended), "Financial Instruments: Disclosures" (amendments relating to additional hedge 
accounting disclosures resulting from the introduction of the hedge accounting chapter in IFRS 9, 
effective for periods commencing on or after 1 January 2018, or on application of IFRS 9 if earlier); 

• IFRS 9, "Financial Instruments" (effective for periods commencing on or after 1 January 2018). 
 

In addition, the IASB completed its Annual Improvements 2014-2016 Cycle project in December 2016, 
which has amended certain existing standards and interpretations effective for accounting periods 
commencing on or after 1 January 2018, and its Annual Improvements 2015-2017 Cycle project in 
December 2017, which has amended certain existing standards and interpretations effective for 
accounting periods commencing on or after 1 January 2019. This latter project has not yet formally been 
adopted by the EU. 

 

Due to the current application in these Financial Statements of IAS 39 for the measurement of its 
investments at fair value through profit or loss, the Company has assessed the impact of IFRS 9. Based on 
the current method of valuing investments at fair value through profit or loss, the Directors do not expect 
IFRS 9 to have a material impact on the Financial Statements of the Company, nor do they anticipate that 
the adoption of the other standards and interpretations referred to above in future periods will have any 
such impact. 

 
New accounting standards effective and adopted 
The following relevant amended standards have been applied for the first time in these financial 
statements: 

 

• IAS 7 (amended) "Statement of Cash Flows" (amendments arising as a result of the disclosure initiative, 
effective for periods commencing on or after 1 January 2017). 

 

In addition, the IASB completed its Annual Improvements 2014-2016 Cycle project in December 2016. This 
project has amended certain existing standards and interpretations effective for accounting periods 
commencing on or after 1 January 2017. 

 

The adoption of these amended standards has had no material impact on the Financial Statements of the 
Company. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
2. Significant Accounting Policies (continued) 
 

Functional and presentation currency 
Items included in the Financial Statements are measured in the currency of the primary economic 
environment in which the Company operates ("the functional currency"). The functional currency of the 
Company as determined in accordance with IFRS is Pound Sterling because this is the currency that best 
reflects the economic substance of the underlying events and circumstances of the Company. Pound 
Sterling has also been selected as the Company’s presentation currency. 
 

The following accounting policies have been applied consistently in dealing with items which are 
considered material in relation to the Company’s Financial Statements. 
 

Financial Instruments 
 

Classification 
The Company classifies its financial assets and financial liabilities on initial recognition into the following 
categories, in accordance with IAS 39 Financial Instruments: Recognition and Measurement. 
 

Financial assets at fair value through profit or loss 
The Company classifies its investments as financial assets at fair value through profit or loss. These 
financial assets are either held for trading or designated by the Board of Directors at fair value through 
profit or loss at inception. Financial assets or financial liabilities held for trading are those acquired or 
incurred principally for the purposes of selling or repurchasing in the short term.  
 

Financial assets designated at fair value through profit or loss at inception are those that are managed and 
their performance evaluated on a fair value basis in accordance with the Company's investment strategy 
as documented in its Prospectus. Information about these financial assets and liabilities is evaluated by 
the Board of Directors of the Company on a fair value basis together with other relevant financial 
information. 
 

In accordance with the investment entity exemption of IFRS 10 Consolidated Financial Statements, the 
Company does not consolidate the results of subsidiaries, associates or joint ventures in the Financial 
Statements. Such investments are accounted for as financial assets at fair value through profit or loss. 
 
Loans and receivables 
This category comprises cash and cash equivalents, loans and other receivables. 
 
Financial liabilities at amortised cost 
This category comprises trade and other payables.  
 

Recognition and initial measurement 
Financial assets at fair value through profit or loss are measured initially at fair value, being the transaction 
price, on the trade date. Transaction costs on financial assets at fair value through profit or loss are 
expensed immediately. Financial assets or financial liabilities not at fair value through profit or loss are 
initially recognised at fair value plus transaction costs that are directly attributable to their acquisition or 
issue. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
2. Significant Accounting Policies (continued) 
 

Financial Instruments (continued) 
 

Financial assets at fair value through profit or loss – fair value and subsequent measurement 
Investments at fair value through profit or loss are initially recognised at cost, which is deemed to be the 
fair value of the investment at the point of acquisition. Transaction costs are expensed in the Statement of 
Comprehensive Income as incurred. Subsequent to initial recognition, all financial assets at fair value 
through profit or loss are measured at fair value. Fair value is defined as the amount for which an asset 
could be exchanged between knowledgeable willing parties in an arm’s length transaction at the 
measurement date. Gains and losses arising from changes in the fair value of the ‘investments at fair value 
through profit or loss' category are presented in the Statement of Comprehensive Income in the period in 
which they arise. Investment income from investments at fair value through profit or loss is recognised in 
the Statement of Comprehensive Income when the Company's right to receive payment is established. 

 

The fair value measurement is based on the presumption that the transaction to sell the asset takes place 
either in the principal market for the asset or liability or, in the absence of a principal market, in the most 
advantageous market for the asset or liability. The principal or the most advantageous market must be 
accessible to the Company. 
 

The fair value of an asset is measured using the assumptions that market participants would use when 
pricing the asset, assuming that market participants act in their economic best interest. 
 

The fair value for financial instruments traded in active markets at the reporting date is based on their 
quoted price or binding dealer price quotations, without any deduction for transaction costs. 
 

If there is no quoted price in an active market, the Company uses valuation techniques, in accordance with 
International Private Equity and Venture Capital (“IPEV”) guidelines, that maximise the use of relevant 
observable inputs and minimise the use of unobservable inputs. The chosen valuation technique 
incorporates all of the factors that market participants would take into account in pricing a transaction. 
Please refer to note 6 for further details. 
 

The valuation methods/techniques used by the Company in valuing the investments involve critical 
judgements to be made and therefore the actual value of the investment could differ significantly from 
the value disclosed in these Financial Statements. 
 
Derecognition 
A financial asset is derecognised when the contractual rights to the cash flows from the financial asset 
expire or it transfers the financial asset and the transfer qualifies for derecognition in accordance with IAS 
39. A financial liability is derecognised when the obligation specified in the contract is discharged, 
cancelled or expires. 
 

Cash and cash equivalents 
Cash and cash equivalents are defined as cash in hand, demand deposits and highly liquid investments 
readily convertible to known amounts of cash and subject to insignificant risk of changes in value. For the 
purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash at bank with a 
maturity of less than three months at the date of inception. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
2. Significant Accounting Policies (continued) 
 

Financial Instruments (continued) 
 

Trade and other receivables 
Trade and other receivables do not carry any interest and are short-term in nature, and are accordingly 
stated at their nominal value as reduced by appropriate allowances for estimated irrecoverable amounts. 
 

Trade and other payables 
Trade and other payables are not interest-bearing and are stated at their nominal value. 
 

Shares 
The Company has no planned end date and Shareholders will not be entitled to require the Company to 
redeem their shares at any time.  Shares are classified as equity. 
 

Income 
Interest income is recognised on a time-proportionate basis using the effective interest method. It 
includes interest income from cash and cash equivalents. Dividend income is recognised when the right to 
receive payment is established. 
 

Expenses 
Expenses are recognised in the Statement of Comprehensive Income on the accruals basis. 
 
Share-based payments (equity-settled) 
In lieu of the payment of performance fees, the Company grants options for shares in the Company to the 
Investment Manager, for the Investment Manager itself and for onward transfer to members of the 
investment management team as may be agreed. All assets and services received in exchange for the 
grant of any share-based payment are measured at their fair values. Fair value is measured by use of the 
Black Scholes model (see note 11). All share-based payments are recognised as an expense in profit or loss 
with a corresponding credit to equity. If vesting periods or other vesting conditions apply, the expense is 
allocated over the vesting period, based on the best available estimate of the number of share options 
expected to vest. 
 

Non-market vesting conditions are included in assumptions about the number of options that are 
expected to become exercisable. Estimates are subsequently revised if there is any indication that the 
number of share options expected to vest differs from previous estimates. Any adjustment to cumulative 
share-based compensation resulting from a revision is recognised in the current period. The number of 
vested options ultimately exercised by holders does not impact the expense recorded in any period. 
 

Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, 
are allocated to share capital up to the nominal (or par) value of the shares issued with any excess being 
recorded as share premium. 
  
Dividends 
Interim dividends paid to Shareholders are recorded through the Statement of Changes in Shareholders’ 
Equity when they are declared to Shareholders. Final dividends are recorded through the Statement of 
Changes in Shareholders’ Equity when they are approved by Shareholders. The payment of any dividend 
by the Company is subject to the satisfaction of a solvency test as required by the Companies (Guernsey) 
Law, 2008. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
2. Significant Accounting Policies (continued) 
 

Segmental reporting 
The Board has considered the requirements of IFRS 8 – “Operating Segments”. The Company has entered 
into an Investment Management Agreement with the Investment Manager. Subject to its terms and 
conditions, the Investment Management Agreement requires the Investment Manager to manage the 
Company’s investment portfolio in accordance with the Company’s investment guidelines in effect from 
time to time. However, the Board retains full responsibility to ensure that the Investment Manager 
adheres to its mandate. Moreover, the Board is fully responsible for the appointment and/or removal of 
the Investment Manager. Accordingly, the Board is deemed to be the “Chief Operating Decision Maker” of 
the Company. 
 

In the Board’s opinion, the Company is engaged in a single segment of business, being investment 
principally in financial services businesses. 
 

As at 31 December 2017, the geographical concentration of the Company’s portfolio is as follows: 
 31 December

2017
 £
Guernsey 27,569,176
Jersey 11,428,937
UK 1,491,000
Isle of Man 6,250,085
 46,739,198
 

During the period, the Company has derived no investment returns from any geographical area other than 
Guernsey. 

 
3. Critical accounting estimates and judgments 
 

Critical accounting estimates and assumptions 
Management makes estimates and assumptions concerning the future. The resulting accounting estimates 
will, by definition, seldom equal the related actual results. The estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the 
estimate is revised if the revision affects both current and future periods. The estimates and assumptions 
that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial period are outlined below: 
 

Assessment as an investment entity 
Entities that meet the definition of an investment entity in accordance with IFRS 10 are required to 
measure their subsidiaries at fair value through profit or loss rather than consolidate them. The criteria 
which define an investment entity are as follows: 
 

• An entity that obtains funds from one or more investors for the purpose of providing those investors 
with investment management services; 

• An entity that commits to its investors that its business purpose is to invest funds solely for returns 
from capital appreciation, investment income or both; and 

• An entity that measures and evaluates the performance of substantially all of its investments on a fair 
value basis. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
3. Critical accounting estimates and judgments (continued) 
 

Assessment as an investment entity (continued) 
The Company provides investment management services and has a number of investors who pool their 
funds to gain access to these services and investment opportunities that they might not have had access 
to individually. The Company, being listed on TISE, obtains funding from a diverse group of external 
Shareholders, to whom it has committed that its business purpose is to invest funds solely for the returns 
from capital appreciation and investment income. 
 

As at 31 December 2017, the Company holds six investments, two of which are classified as subsidiaries, 
one as an associate and one as a joint venture. The fair value method is used to represent and evaluate 
the performance of all of these investments, including the subsidiaries, in its internal reporting to the 
Board, and to make investment decisions. These investments will be sold if other investments with better 
risk/reward profiles are identified, which the Directors consider demonstrates a clear exit strategy. 
 

The subsidiaries do not provide investment-related services. 
 

The Board has concluded the Company has all of the characteristics set out above and thus meets the 
definition of an investment entity. As a result, under the terms of IFRS 10, the Company is not permitted 
to consolidate the subsidiaries, associate or joint venture, but must measure these investments at fair 
value through profit or loss. The Company has concluded that the subsidiaries meets the definition of 
unconsolidated subsidiaries under IFRS 12 and has made the necessary disclosures (see note 14). 
 

Fair value measurement 
When the fair values of financial assets recorded in the Financial Statements cannot be derived from 
active markets, their fair value is determined using a variety of valuation techniques that include the use 
of valuation models. When valuing the underlying investee companies, the Investment Manager reviews 
information provided by the underlying investee companies and other business partners and applies IPEV 
methodologies (see note 6) to estimate a fair value as at the date of the Financial Statements. The Board 
reviews and considers the fair value arrived at by the Investment Manager before incorporating into the 
fair value of the investment adopted by the Company. The variety of valuation bases adopted, quality of 
management information provided by the underlying investee companies and the lack of liquid markets 
for the investments mean that there are inherent difficulties in determining the fair value of these 
investments that cannot be eliminated. Therefore the amounts realised on the disposal of investments 
may differ from the fair values reflected in these Financial Statements and the differences may be 
significant. 

 

Functional currency 
The Board of Directors considers the currency of the primary economic environment in which the 
Company operates to be Pound Sterling as this is the currency that most faithfully represents the 
economic effect of the underlying transactions, events and conditions. Pound Sterling is also the currency 
in which the Company measures its performance and reports its results. 
 

Share based payments 
The valuations of the share options granted to the Investment Manager and members of the investment 
management team are determined by means of valuation models and are dependent on estimates and 
assumptions relating to the inputs to those models. Details of the inputs used can be found in note 11. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
4. Material Agreements 
 

Management fees 
Ravenscroft Limited was appointed as the Investment Manager with effect from 27 September 2016. The 
Investment Manager is entitled to an amount equal to an annualised 1.5% of the Adjusted Closing NAV 
(excluding cash and near cash investments). The management fee is calculated on a quarterly basis after 
calculation of the Adjusted Closing NAV and is a sum equal to A x 0.25, where A = 1.5% of Adjusted Closing 
NAV.  
  

There is no performance fee. The Company instead grants options over shares to the Investment Manager, 
for itself and for onward transfer to members of the management team as may be agreed. Further details 
on the options granted are disclosed in note 11. 

 

The Company also pays the Investment Manager a deal fee equal to 1% of the total amount paid by the 
Company for any completed investments, within three months after the date of completion of that 
investment, except in relation to investments where the total amount payable is determined later than 
three months after completion, in which case the deal fee element referable to any deferred part of the 
consideration shall be payable within three months of the date of payment of that deferred consideration, 
but the deal fee element relating to that part of the consideration payable on completion of the 
investment is payable within three months after the date of completion. 
 

During the period, the Investment Manager charged a management fee of £569,065, of which £175,166 
was outstanding at the end of the period. The Investment Manager also charged deal fees of £383,524, of 
which £23,160 was outstanding at the end of the period. 
 

The Investment Management agreement can be terminated by either party giving not less than 18 
months’ written notice. 
 
Administration fees 
Praxis Fund Services Limited was appointed as the Administrator with effect from 27 September 2016. The 
Administrator charges an annual fee of 0.10% of the NAV of the Company subject to a minimum fee of 
£60,000 plus disbursements. However, the Administrator charged a fixed fee capped at £60,000 for 
Administration, Accounting and Company Secretarial services for the first year of operations, payable 
quarterly in arrears. The Administrator also charged a one-off fee of £10,000 in relation to the 
establishment and launch of the Company. 
 

The Administrator charges a fee for assisting with reporting under Article 24 of the AIFM Directive of 
£5,000 per annum, for each regulatory authority, where such Annex IV Reporting is required by the 
Company. The Administrator charged a fee of £750 to register the Company as an FFI and acquire its 
Global Intermediary Identification Number. The Administrator also charges an annual fee of £500 for the 
ongoing provision of an employee to act as the Responsible Officer. Fees are charged on a time spent basis 
for any additional reporting under FATCA and CRS. 
 

During the period, the Administrator charged a total fee for administration services of £96,309, of which 
£Nil was outstanding at the period end. 
 

In addition, in its role as listing sponsor to the Company, the Administrator has also charged the following 
fees: £12,500 in respect of the initial listing on TISE in October 2016; £2,500 in respect of the Company’s 
second placing of shares in December 2016; and an annual fee of £5,000 for acting as listing sponsor. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
4. Material Agreements (continued) 
 

Directors’ fees 
Mel Carvill is entitled to a fee in remuneration for his services as Chairman of the Board of Directors at a 
rate payable of £30,000 per annum. The remaining Directors are entitled to a fee in remuneration for their 
services as Directors at a rate of £25,000 each per annum. The total remuneration paid to the Directors for 
the period was £106,667, of which £Nil was outstanding at the end of the period. 

 
5. Financial risk management and financial instruments 

The Company’s investing activities expose it to a variety of financial risks including market risk (including 
price risk, currency risk and interest rate risk), credit risk and liquidity risk. As at 31 December 2017, all 
financial instruments of the Company are denominated in Pound Sterling, therefore the Company is not 
exposed to currency risk. Risk management procedures are in place to minimise the Company’s exposure 
to these financial risks. Below is a non-exhaustive summary of the risks that the Company is exposed to as 
a result of its use of financial instruments: 
 

Market risk 
The Company’s activities expose it primarily to the market risks of changes in market prices and interest 
rates. 
 

Price Risk 
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a 
result of changes in market prices (other than those arising from interest rate risk or currency risk), 
whether caused by factors specific to an individual financial instrument or its issuer, or factors affecting 
similar financial instruments traded in the market.  
 

The Investment Manager moderates this risk through a careful selection of investments and other 
financial instruments within specified limits. The Company’s overall market positions are monitored on an 
ongoing basis by the Investment Manager and are reviewed on a quarterly basis by the Board of Directors. 
 

The maximum exposure to price risk is the carrying amount of the assets as set out below: 
 

  31 December
2017

  £
Financial assets at fair value through profit or loss 46,739,198

 
Details of the sensitivity of the Company’s financial assets at fair value through profit or loss to price risk 
are disclosed in note 6. 
 

Currency risk 
The Company has no direct foreign currency risk, since all assets and transactions to date have been 
denominated in Pound Sterling, the Company’s functional and presentation currency. 
 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. 
 

The Company holds cash and cash equivalents that expose the Company to cash flow interest rate risk. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
5. Financial risk management and financial instruments (continued) 
 

Interest rate risk (continued) 
The Company takes on exposure to the effects of fluctuations in the prevailing levels of market interest 
rates on its financial position and cash flows. Interest costs may increase as a result of such changes. They 
may reduce or create losses in the event that unexpected movements arise. 
 

The table below summarises the Company’s financial instruments and their exposure to interest rate risk: 
 

 
Floating rate 

Non-interest 
bearing  Total

31 December 2017 £ £ £
Assets  
Investments at fair value through profit or loss - 46,739,198 46,739,198
Other receivables - 50,983 50,983
Cash and cash equivalents 6,651,385 - 6,651,385
Total financial assets 6,651,385 46,790,181 53,441,566
  
Liabilities  
Trade and other payables - 2,538,499 2,538,499
Total financial liabilities - 2,538,499 2,538,499
Total interest sensitivity gap 6,651,385 44,251,682 50,903,067

 
At 31 December 2017, should interest rates have decreased by 25 basis points, with all other variables 
remaining constant, the decrease in net assets for the period would be £20,319. Should interest rates have 
increased by 25 basis points, the increase in net assets would be £20,319. 
 

The Investment Manager monitors the Company's overall interest rate sensitivity on a regular basis by 
reference to prevailing interest rates and the level of the Company’s cash balance.  

 
Credit risk 
The Company takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay 
amounts in full when due resulting in financial loss to the Company. The investments of the Company are 
determined by the Investment Manager in accordance with the criteria set out in the Company’s 
Prospectus. Impairment provisions are provided for losses that have been incurred by the end of the 
reporting period, if any. 
 

The following table shows the Company’s maximum exposure to credit risk: 
  31 December

2017
 £

Other receivables  50,983
Cash and cash equivalents  6,651,385
Total  6,702,368
 

Amounts in the above table are based on the carrying value of all accounts. The carrying amounts of these 
assets are considered to represent their fair value. As at 31 December 2017, no receivables are impaired 
or past due. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
5. Financial risk management and financial instruments (continued) 
 

Credit risk (continued) 
The Investment Manager monitors the Company’s credit position regularly, and the Board of Directors 
reviews it on a quarterly basis. The carrying amount of financial assets recorded in these Financial 
Statements best represents the Company’s maximum exposure to credit risk. 
 

The credit risk of the Company’s cash and cash equivalents is mitigated as all cash is placed with reputable 
banking institutions with a sound credit rating. At 31 December 2017, the Company’s cash and cash 
equivalents are held with Royal Bank of Scotland International Limited and, through a cash management 
agreement with PraxisIFM Treasury Services Limited (a subsidiary of PraxisIFM Group Limited), with Lloyds 
Bank International Limited and Santander International. The credit ratings of these institutions are as 
follows: 
 
Bank Fitch long-term rating Balance held
 £
Royal Bank of Scotland International BBB+ 5,511,058
Lloyds Bank International A+ 1,011,118
Santander International A 3,449
Other * N/A 125,760

  6,651,385
 

*Proceeds of sales of investments held temporarily in a broking account. The related credit risk is limited, as these funds are held with various 
financial institutions with high credit ratings assigned by credit rating agencies. 
 
Liquidity risk 
The Company takes on exposure to liquidity risk, which is the risk that the Company will encounter in 
realising assets or otherwise raising funds to meet financial commitments. The Company is closed-ended 
and therefore is not exposed to the risk of Shareholder redemptions. In order to mitigate liquidity risk, 
borrowings may not exceed 25% of the last announced NAV at the time of draw down of any such 
borrowings. Apart from one investment which is traded on TISE, all other investments are private 
companies which are traded in an environment where deal timescales can take place over several months. 
 

As a result, the Company may not be able to quickly liquidate some of its investments at an amount close 
to their fair value in order to meet liquidity requirements. The Board monitors this risk by reviewing future 
cash flow projections of the Company to ensure that future liabilities can be met as and when they fall 
due. 
 

The table below analyses the Company's financial assets and financial liabilities into relevant maturity 
groups based on the remaining period at the end of the reporting period to the contractual maturity date. 
The amounts in the table are the contractual undiscounted cash flows. Balances due within 12 months 
equal their carrying balances, as the impact of discounting is not significant. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
5. Financial risk management and financial instruments (continued) 
 

Liquidity risk (continued) 

At 31 December 2017 
Less than 1 

year 1 to 5 years Total
£ £ £

Financial assets  
Investments 46,124 46,693,074 46,739,198
Other receivables 50,983 - 50,983
Cash and cash equivalents 6,651,385 - 6,651,385
Total financial assets 6,748,492 46,693,074 53,441,566
  
Financial liabilities  
Trade and other payables 1,788,499 750,000 2,538,499
Total financial liabilities 1,788,499 750,000 2,538,499
 
The carrying amounts of financial assets and liabilities recorded at amortised cost in these Financial 
Statements approximate their fair values. 
 
Capital risk management  
The Company’s capital is represented by its share capital. The Company’s objective when managing capital 
is to safeguard the Company’s ability to continue as a going concern in order to provide returns to 
Shareholders and to maintain a strong capital base to support the development of the investment 
activities of the Company. 
 

The Company is not subject to any externally imposed capital requirement. 
 

6. Fair value  
 

Financial assets at fair value through profit or loss 

  

Period from 
30 August 2016 to 

31 December 2017 
£

Purchases   38,439,022
Sales  (1,260,823)
Realised gain on sales  407,452
Cost at the end of the period  37,585,651
Net unrealised gains on financial assets at the end of the period  9,153,547
Financial assets at fair value through profit or loss at the end of the period  46,739,198
   
Realised gain on sales during the period  407,452
Movement in net unrealised gains during the period  9,153,547
Net gains on financial assets at fair value through profit or loss  9,560,999
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
6. Fair value (continued) 
 

Financial assets at fair value through profit or loss (continued) 
IFRS 13 requires that a fair value hierarchy be established that prioritises the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to 
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy under IFRS 13 are 
as follows:  
 

– Level 1: inputs that are quoted market prices (unadjusted) in active markets for identical instruments. 
 

– Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (as prices) or indirectly (derived from prices). This category includes instruments valued 
using: quoted market prices in active markets for similar instruments; quoted for identical or similar 
instruments in markets that are considered less than active; or other valuation techniques in which all 
significant inputs are directly or indirectly observable from market data. 
 

– Level 3: inputs that are unobservable. This category includes all instruments for which the valuation 
technique includes inputs not based on observable data and the unobservable inputs have a significant 
effect on the instrument’s valuation. This category includes instruments that are valued based on quoted 
prices for similar instruments but for which significant unobservable adjustments or assumptions are 
required to reflect differences between the instruments. 
  

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety 
is determined on the basis of the lowest level input that is significant to the fair value measurement. For 
this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a 
fair value measurement uses observable inputs that require significant adjustment based on unobservable 
inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular input to the 
fair value measurement requires judgement, considering factors specific to the asset or liability. 

 

The determination of what constitutes ‘observable’ requires significant judgement. Observable data is 
considered to be market data that is readily available, regularly distributed or updated, reliable, not 
proprietary, and provided by independent sources that are actively involved in the relevant market. 
  

Level 2 financial instruments are valued based on quoted bid price, dealer quotations or alternative pricing 
sources supported by observable inputs. As Level 2 investments include positions that are not traded in 
active markets and/or are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity 
and/or non-transferability, which are generally based on available market information. The Investment 
Manager will assess at each valuation date whether a discount should be applied to the quoted market 
price and provide evidence to the Board (using all observable inputs available) to substantiate their 
suggestion. If applicable, an appropriate discount rate (calculated in reference to industry norms and all 
observable inputs available) will be suggested by the Investment Manager for approval by the Board. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
6. Fair value (continued) 
 

Financial assets at fair value through profit or loss (continued)  
Level 3 investments are initially (for a period ended 12 months after acquisition) valued at the purchase 
price of the recent investment, excluding transaction costs. Once maintainable earnings can be identified, 
the preferred method of valuation is the earnings multiple valuation technique, where a multiple that is an 
appropriate and reasonable indicator of value (given the size, risk profile and earnings growth prospects of 
the investee company) is applied to the maintainable earnings of the investment. Occasionally other 
methods as deemed suitable may be used, such as revenue or gross profit multiples, net assets, break-up 
value or discounted cash flows. The techniques used in determining the fair value of the Company’s 
investments will be selected on an investment by investment basis so as to maximise the use of market-
based observable inputs. The Company’s policy is to value its Level 3 investments on an annual basis for 
the purposes of the Annual Financial Statements. 
 

The investment in PraxisIFM is valued at the quoted bid price on TISE at 31 December 2017. As PraxisIFM 
shares are not considered to be traded in an active market, this investment is included in Level 2 of the fair 
value hierarchy. 
 

The investments in Enhance, NextGen, Consortia and Kreston IOM are valued at purchase cost; CORVID is 
valued at purchase cost, adjusted based on its shortfall in gross profit against budget. The Investment 
Manager considers that these bases for valuation provide a reliable representation of the fair value at 31 
December 2017. These investments are included in Level 3 of the fair value hierarchy. 
 

The following table analyses within the fair value hierarchy the Group’s financial assets and liabilities 
measured at fair value at 31 December 2017: 
 

 Level 1 Level 2 Level 3 Total
 £ £ £ £

Assets 
Financial assets at fair value through profit or 
loss - 26,509,226 20,229,972 46,739,198
Total - 26,509,226 20,229,972 46,739,198
 

There have been no transfers between levels of the fair value hierarchy during the period. Transfers 
between levels of the fair value hierarchy are recognised at the end of the reporting period during which 
the change has occurred. 
 

Movements in the Company’s Level 3 financial instruments during the period were as follows: 
 

  

Period from 
30 August 2016 to 

31 December 2017 
£

Opening balance  -
Purchases  20,825,522
Net unrealised losses on financial assets at the end of the period  (595,550)
Closing balance  20,229,972
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
6. Fair value (continued)  

 
Valuation models 

Description 
Fair Value 

(£) Level Valuation Technique 
Unobservable 

Inputs 

Sensitivity to 
changes 

unobservable inputs 

Impact on fair value of 
changes in 

unobservable inputs (£) 
Corvid Holdings Limited 
B shares 

1,491,000 Level 3 Investment Manager's 
valuation based on Gross 
Profit 

Adjustment 
based on 
shortfall in 
gross profit 
against budget 

The estimate of fair 
value would 
increase/decrease if 
the company’s gross 
profit were 
higher/lower 

A 5% increase/decrease 
in the shortfall in gross 
profit would have 
resulted in a 
decrease/increase in 
fair value of £100,000 

Praxis IFM Group Limited 26,509,226 Level 2 Quoted market bid price N/A N/A N/A
Consortia Partnership 
Limited A shares 5,000,000 Level 3 Investment Manager's 

valuation based on transaction N/A N/A N/A 

Consortia Partnership 
Limited ordinary shares 4,591,879 Level 3 Investment Manager's 

valuation based on transaction N/A N/A N/A 

Enhance Group Limited A 
ordinary shares 557,564 Level 3 Investment Manager's 

valuation based on transaction N/A N/A N/A 

Enhance Group Limited C 
ordinary shares 1,065,587 Level 3 Investment Manager's 

valuation based on transaction N/A N/A N/A 

Enhance Group Limited D 
preference shares 213,907 Level 3 Investment Manager's 

valuation based on transaction N/A N/A N/A 

Next Generation 
Holdings Ltd 1,059,950 Level 3 Investment Manager's 

valuation based on transaction N/A N/A N/A 

Kreston IOM Ltd 6,250,085 Level 3 Investment Manager's 
valuation based on transaction N/A N/A N/A 

Total 46,739,198    
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
6. Fair value (continued)  
 

Valuation models (continued) 
The investment in CORVID Holdings Limited has been written down from cost based on a gross profit 
metric for the year ended 31 December 2017. This investment is included in Level 3 of the fair value 
hierarchy. 
 

The investment in PraxisIFM is valued at the quoted bid price on TISE at 31 December 2017. As PraxisIFM 
shares are not considered to be traded in an active market, this investment is included in Level 2 of the 
hierarchy. 
 

The investments in Consortia, NextGen and Kreston IOM took place within 12 months of the reporting 
date and are valued at cost. Although the first investment in Enhance took place in November 2016, 
numerous additional investments took place within 12 months of the reporting date and this investment 
has also been valued at cost. The Investment Manager considers the purchase cost a reliable 
representation of the fair value at 31 December 2017. These investments are included in Level 3 of the fair 
value hierarchy. 
 

Price sensitivity of investments not valued using unobservable inputs 
A 5% increase/decrease in the valuation of the investment valued at quoted market bid price would result 
in an increase/decrease in fair value of £1,325,461. 
 

A 5% increase/decrease in the valuation of the investments valued at their transaction cost would result in 
an increase/decrease in fair value of £936,949. 
 

Other financial assets and liabilities 
All of the Company’s other financial assets and liabilities are measured at amortised cost. The carrying 
value of these assets and liabilities is considered be a reasonable approximation of their fair value. 

 31 December 2017 
 Carrying value Fair value
 £ £

Assets  
Cash and cash equivalents 6,651,385 6,651,385
Other receivables 50,983 50,983
Total 6,702,368 6,702,368
     

Liabilities  
Trade and other payables 2,538,499 2,538,499
Total 2,538,499 2,538,499

 

Cash and cash equivalents include deposits held with banks.  
 

7. Dividends 
The Directors intend that returns should be generated for Shareholders primarily through capital 
appreciation of their investment. 
 

The Directors intend to operate a distribution policy for the Company commensurate with and appropriate 
to the make-up of its investment portfolio and investment policy from time to time. 

 

On 10 November 2017, the Board of Directors announced that it had declared a dividend of 1.0p per 
share, which was paid on 27 November 2017. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
8. Taxation 

The Company is registered as a Guernsey income tax company and is subject to the standard rate of tax of 
0%.  
 

9. Trade and other payables 
  31 December 2017

Current  £
Investment purchases settlement  1,565,874
Investment Management fee  175,166
Investment Manager’s deal fee  23,160
Other payables  24,299

  1,788,499
Non-current  
Investment purchases settlement  750,000

  2,538,499
 

Amounts due in respect of outstanding investment purchases include deferred settlements in respect of 
the purchase of the Company’s investments in Consortia and Kreston IOM, contingent on specific 
performance targets (see note 17). 

 
10. Share capital 

The Company’s shares are classified as equity. Incremental costs directly attributable to the issue of shares 
are recognised as a deduction in equity and are charged to the share capital account, including the initial 
set up costs.  
 

The authorised share capital of the Company is represented by an unlimited number of shares of nil par 
value. All shares are equally eligible to receive dividends and the repayment of capital and represent one 
vote at the Shareholders’ meeting. 

 
Period from

30 August 2016 to 
31 December 2017  

Number £ 
Share capital at the beginning of the period - -
Share capital issued and fully paid 43,766,810 43,766,810
Share issue costs - (987,727)
Total  share capital at the end of the period 43,766,810 42,779,083

 
During the period, 2,025,000 shares in the Company were issued as part-payment of the consideration for 
the acquisition of the Company’s investment in Consortia at a value of £1 per share.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 

 
11. Share-based payments 

During the period, the following options for shares of the Company were granted to the Investment 
Manager and members of the investment management team (excluding options which lapsed during the 
period). The options are exercisable at a price in accordance with the agreements on the date of grant.  
 

Options granted to the Investment Manager
 

Date of 
grant 

Vesting 
date

Date of 
expiry

Remaining 
contractual 

life (days)

Number 
of share 
options 

Estimated 
fair value 

Expensed 
through 
Profit or 

Loss
   £ £

Tranche 1a 07/10/2016 08/10/2018 08/10/2021 1,377 1,764,706 10,588 6,518
Tranche 2a 16/12/2016 17/12/2018 17/12/2021 1,447 690,694 4,351 2,262
Tranche 3a 06/02/2017 07/02/2021 07/02/2022 1,499 119,117 810 182
    
Options granted to members of the Investment Management team  
Tranche 1b 07/10/2016 08/10/2018 08/10/2021 1,377 3,252,563 242,316 149,169
Tranche 2b 16/12/2016 17/12/2018 17/12/2021 1,447 1,306,783 100,492 52,239
Tranche 3b 06/02/2017 07/02/2019 07/02/2022 1,499 205,400 15,713 7,050

    
   7,339,263 374,270 217,420

 

The fair values of the options are estimated using a Black Scholes simulation model using the following 
inputs: 
 

 Tranche 1a Tranche 2a Tranche 3a Tranche 1b Tranche 2b Tranche 3b
Exercise price £1.50 £1.50 £1.50 £1.00 £1.00 £1.00
Share price at grant date £1.00 £1.00 £1.00 £1.00 £1.00 £1.00
Expected volatility 12.65% 12.65% 12.65% 12.65% 12.65% 12.65%
Expected dividend yield 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
Discount rate 0.52% 0.66% 0.85% 0.52% 0.66% 0.64%
 
Due to the short period of trading since the Company was listed on TISE, the expected volatility was 
derived by reference to historic share prices of comparable listed companies. 
 

During the period the model used to calculate the fair value of the options was changed from a Monte 
Carlo simulation model to a Black Scholes model. As the options do not contain market vesting conditions, 
the Black Scholes model is considered more appropriate. The change in model reduced the fair value of 
the share options by £965,074, from £1,339,334 reported in the unaudited interim financial statements.  
 

There are no exercisable options at the end of the period and no options have expired. During the period, 
384,290 options lapsed due to members of the investment management team leaving the employment of 
the Investment Manager. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
12. Reserves 

Period from
30 August 2016 to 

31 December 2017 

Retained 
earnings 

Share-based 
payment 

reserve 
Total 

reserves 
 £ £ £
Profit and total comprehensive income for the period 8,359,795 - 8,359,795
Dividend paid during the period (437,668) - (437,668)
Credit to equity for equity-settled share-based payments - 217,420 217,420
Total  7,922,127 217,420 8,139,547

 

Retained earnings represents the balance of accumulated profit and total comprehensive income less 
dividends paid. 
 

Share-based payment reserve represents the balance of accumulated amounts credited to equity in 
respect of equity-settled share-based payments (see note 11). 

 
13. Related party transactions 

 
Transactions with related parties 
The Directors and the Investment Manager are considered to be related parties of the Company. For 
details of the agreements with the Directors and the Investment Manager and the fees payable to them 
during the period see note 4. 
 

The Company invests in PraxisIFM Group Limited, which is the parent company of the Administrator of the 
Company and of PraxisIFM Treasury Services Limited, which provides cash management services to the 
Company. 
 

Shares held by related parties  
The shareholdings of the Directors in the Company at 31 December 2017 were as follows: 

 

 
Name 

Number of  
shares Percentage

Mel Carvill (Chairman) 500,000 1.14%
Peter Gillson 500,000 1.14%
 

As at 31 December 2017, the Investment Manager held options for 2,574,517 shares in the Company and 
members of the board of the investment manager and investment management team held 12,017,000 
shares in the Company and options for 4,764,746 shares in the Company (see note 11).  
 

On 10 April 2018, as part of the placing of 5.5 million shares in the Company, Mel Carvill and Peter Gillson 
each acquired a further 100,000 shares in the Company, and members of the investment management 
team acquired a further 70,000 shares in the Company, at a price of £1.18 per share.  
 

On 10 April 2018, the Investment Manager and members of the investment management team were 
granted further options for 323,529 and 647,058 shares in the Company respectively at exercise prices of 
£1.50 per share and £1.18 per share respectively.  
 

As at the date of this Report, Mel Carvill and Peter Gillson hold 70,000 shares and 25,000 shares 
respectively in the Investment Manager. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
13. Related party transactions (continued) 

As at the date of this Report, the Investment Manager holds 35,600 shares in the Company and members 
of the board of the investment manager and investment management team hold 12,237,664 shares in the 
Company. 
 

14. Investment in unconsolidated subsidiaries, associates and joint ventures 
 

 Date of acquisition Domicile Ownership
Consortia Partners Limited 3 February 2017 Jersey 100% 
Kreston IOM Limited 15 December 2017 Isle of Man 85% 
Enhance Group Limited 28 November 2016 Jersey 38% 
Next Generation Holdings Limited 28 April 2017 Guernsey 50% 
 

There are no significant restrictions on the ability of an unconsolidated subsidiary to transfer funds to the 
Company in the form of cash dividends, nor any current commitments or intentions to provide financial or 
other support to an unconsolidated subsidiary. 
 

15. Earnings per share 
 

Period from 
30 August 2016 to 

31 December 2017 
 Basic Diluted 
Profit for the period £8,359,795 £8,359,795

Weighted average number of shares 41,405,553 46,170,299

Earnings per share 20.19p 18.11p
 

Basic and diluted earnings per share are arrived at by dividing the profit for the financial period by, 
respectively, the weighted average number of shares in issue and the weighted number of shares and 
potential shares in issue. The reconciliation of the weighted average number of shares used for the 
purposes of diluted earnings per share to the weighted average number of shares used in the calculation 
of basic earnings per share is as follows: 
 

 Number of Shares
Weighted average number of shares used in basic earnings per share 41,405,553
Number of potential shares deemed to be issued 4,764,746
Weighted average number of shares used in diluted earnings per share 46,170,299
 
 

The dilution arises from the potential exercise of share options granted to the members of the investment 
management team (see note 11). As at 31 December 2017, only the share options granted to the 
members of the investment management team have a dilutive effect, as they are in the money, as the 
price of the Company’s shares at 31 December 2017 exceeded the exercise price. 

 
 
 
 
 



FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED 
 

 

 40

NOTES TO THE FINANCIAL STATEMENTS (continued) 
For the period from 30 August 2016 (date of incorporation) to 31 December 2017 
 
16. NAV per share 

The NAV per share is calculated based on the net assets attributable to Shareholders of £50,918,630 and 
on 43,766,810 shares in issue at 31 December 2017. 
 

The table below shows a reconciliation of the difference between the Financial Statements NAV per share 
and the NAV per share reported on the TISE. 
 

 
 NAV 

Number of  
shares 

NAV per 
share 

Published NAV £50,320,947 43,766,810 114.98p 
Share issue costs £(115,844) 43,766,810 (0.27)p 
Dilution levy £713,527 43,766,810 1.63p 
Financial Statements NAV £50,918,630 43,766,810 116.34p 
 

The adjustment in respect of share issue costs represents the unamortised balance of costs incurred in 
relation to the setting up of the Company. For the purposes of these Financial Statements, these costs 
have been charged in full, however for the purposes of the published NAV they are amortised over a 
period of five years. 
 

The dilution levy represents an adjustment to the published NAV to reflect the dilutive effect of the share 
options granted to the Investment Manager and members of the Investment Manager’s management 
team, however under IFRS this adjustment is not recognised in these Financial Statements. 

 

17. Commitments 
During the period, the Company entered into a subscription agreement to purchase 100% of Consortia 
Partners Limited for £9,600,000, of which £1,000,000 is due to be paid on 30 November 2018, contingent 
on revenue reaching specific targets. 
 

During the period, the Company acquired 85% of Kreston IOM Limited for £6,250,000, of which £500,000 
is due to be paid on 23 November 2018 and £750,000 by 23 November 2019, contingent on earnings 
reaching specific targets. 
 

At the end of the reporting period no other commitments existed. 
 

18. Controlling Party 
The Directors consider that the Company has no ultimate controlling party. 
 

19. Events after the end of the reporting period 
On 5 January 2018 Board approval was given for a further fund raise to cover pipeline investments as part 
of a placing programme. 
 

Pursuant to the above, on 10 April 2018 the Company announced that it had raised £6.49 million from the 
issue of a further 5.5 million shares at a price of £1.18 per share. These shares were admitted to TISE on 11 
April 2018. 
 

On 7 June 2018, the Company announced that it had issued a further 170,664 shares pursuant to the 
exercise of options by members of the investment management team.  
 

On 25 June 2018, the Company announced that it had agreed terms to indirectly acquire 65% of Oak Trust 
Group (Guernsey) Limited (“Oak Trust Group”) and its wholly owned subsidiary companies, subject to 
normal completion conditions, including all necessary and unconditional consents from the relevant 
financial services authorities. 

 

There were no other events after the end of the reporting period that require disclosure in these Financial 
Statements. 



FINANCIAL SERVICES OPPORTUNITIES INVESTMENT FUND LIMITED 
 

 

 41

PORTFOLIO STATEMENT (unaudited)  
As at 31 December 2017 
 

 
 
 Holding

 
 

Market Value 

Percentage
of

Net Asset Value
Listed Investments £ %
Praxis IFM Group Limited 18,157,004 26,509,226 52.06

  
Unlisted Investments  
Consortia Partners Limited 59,559 9,591,879 18.84
Corvid Holdings Limited 10 1,491,000 2.93
Enhance Group Limited 520 1,837,058 3.61
Kreston IOM Limited 25,085 6,250,085 12.27
Next Generation Limited 500 1,059,950 2.08
 20,229,972 39.73
  

Total Investments 46,739,198 91.79
  
Other net assets 4,179,432 8.21
  
Net assets attributable to holders of  shares 50,918,630 100.00

  
 
 
 
 
 
 


